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Statement to the South Pacific Stock Exchange
28" March 2025

CFL Announces 2024 results, Dividend and Appointment/Resignation
of Directors

Communications Fiji Ltd (CFL)the South Pacific’s largest broadcast organisation announced an
after-tax profit of $1,041,361 for the year end December 3 1%, 2024. This was double the previous
year’s profit of $514,604.

Following this announcement CFL declared a final dividend of nine cents per share. This takes
total dividends for the year to fifteen cents per share. Shares will go ex benefit on April 14%,
closure of registry April 17", and the dividend will be paid out April 29,

Chair, William Parkinson said that the result was a very satisfying one delivered in a challenging
market. Results in Fiji were particularly strong, and the company is starting to see an increase in
revenue from its various online products.

In Papua New Guinea, the company’s 100% subsidiary PNG FM delivered a tax profit of
K691,999 (2023 K685,747). “While we have not seen much growth shareholders need to
understand that it was delivered in a year when we had a major construction project, the new
studio complex. To deliver a stable result, which included some provisioning for capital write
LT Ta offs, was very encouraging. We are already seeing the impact of this investment in the opening
M![M! [ // months of 2025

2025 looks promising for Communications Fiji Ltd “We have seen good growth in the first
quarter and are receiving a very positive response to ongoing celebrations of our 40"
anniversary”, said Mr Parkinson.

tgtal The Company also announced today the retirement of independent Director Josephine Yee Joy.

Josephine has served as a director for seven years and retires as required by the Companies
Charter. Abigail Chang replaces her as an independent Director and Chair of CFL’s Audit Risk
Committee.

“Josephine’s extensive experience has been a great asset to Communications Fiji Ltd helping us
The parent company of; navigate through an important time of change. We are fortunate to be able to replace her with
Abigail Chang who brings to the board considerable knowledge of the finance industry and board

governance not only in Fiji but Papua New Guinea as well.”
FM96, Legend FM,
Navtarang, RADIO Sargam

phues In addition, the board announced the appointment of Farah Parkinson as an alternate Director to

the representatives of Parkinson Holdings, William Parkinson and Sufi Dean.

YUMI FM, Nau FM, Legend FM,

PNG Haus Bung M g

231 Waimanu Road, Suva

‘
Chairman Compa FER ‘\‘/7
Fiji p ﬁ
Private Mail Bag Suva i J%.\ﬁ
T (679) 3314766 gL

F (679) 330 3748
L) = - - - ,




7

VITE -/

fijivillage tStalevent MASGIC

Annexure F: Dividend Declaration

COMMUNICATIONS FIJI LTD

Declaration of Dividend

PART A: Basic Details

Particulars Answer

v’ Final

D Interim

Type of dividend/distribution D Any other {specify)

D a period of one month.
D a period of one quarter.
The dividend/distribution relates to D a period of six months.

v’ a period of twelve months.

D any other (specify).

The dividend/distribution relates to the period
ended/ending (date) 31t December 2024

28" March 2024

Date of dividend declaration/approval

Record date 17 April 2025

14" April 2025
Date of Ex-benefit

29" April 2025

Date of payment of dividend

Are the necessary approvals as required under YES

the Companies Act 2015, SPX Listing Rules and
Articles of Association of the Company
obtained?




PART B: Dividend/distribution amounts per type and other details
Current Dividend/Distribution

320,220 249,060
13,427,976 13,263,833
1,351,151 877,715
367,685 257,688
(309,790) (363,111)
1,041,361 514,604

Previous Dividend

7cents

/B e

Director Company Secretary
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COMMUNICATIONS FIJI LIMITED AND ITS SUBSIDIARY COMPANIES
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

In accordance with a resolution of the Board of Directors of Communications Fiji Limited (the Company), the Directors herewith
submit the consolidated statement of financial position of the Company and its subsidiaries (collectively the Group) as at 31
December 2024, the related consolidated statement of profit or loss and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the year then ended on that date and report as follows:

Directors

Directors at the date of this report are:

William Parkinson Peter Aitsi
Josephine Yee Joy Rajesh Patel
Sufinaaz Dean Arieta Cama - Appointed 21 May 2024

Principal Activity

The principal business activity of the holding company and its subsidiaries during the year was the operation of commercial radio
stations which broadcast throughout Fiji and Papua New Guinea, audio/video production and event management, and property
ownership, whereas the associate company provided property rental.

There were no significant changes in the nature of the principal activities of the group during the year.

Results

The operating profit of the Group for the year was $1,041,361 (2023: $514,604) after providing for income tax expense of
$309,790 (2023: $363,111).

Dividends

The dividends declared and paid during the year was $462,540 (2023: $462,540).

Basis of Accounting - Going Concern

The financial statements of the Group have been prepared on a going concern basis. The Directors consider the application of the
going concern principle to be appropriate in the preparation of these financial statements as they believe that the Group has plans
and strategies, together with the support of its principal shareholders and lenders to generate required funding to meet its liabilities
as and when they fall due over the next twelve months. Accordingly, the Directors believe that the classification and carrying
amounts of the assets and liabilities as stated in the financial statements to be appropriate.

Bad Debts and Allowance for Impairment Loss

Prior to the completion of the Group’s financial statements, the Directors took reasonable steps to ascertain that action had been
taken in relation to the writing off of bad debts and the making of allowance for impairment loss. In the opinion of the Directors,
adequate allowance has been made for impairment loss.

As at the date of this report, the Directors are not aware of any circumstances, which would render the amount written off for
expected credit losses or the allowance for expected credit losses in the Group inadequate to any substantial extent.



COMMUNICATIONS FIJI LIMITED AND ITS SUBSIDIARY COMPANIES
DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2024

Unusual Transactions

In the opinion of the Directors, the results of the operations of the Group during the financial year were not substantially affected by
any item, transaction or event of a material unusual nature, nor has there arisen between the end of the financial year and the date
of this report, any item, transaction or event of a material unusual nature, likely in the opinion of the Directors, to affect
substantially the results of the operations of the Group in the current financial year.

Events Subsequent to Balance Date

No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly affect
the operations of the Group, the results of those operations, or the state of affairs of the Group in future financial years.

Other Circumstances
As at the date of this report:

(i) no charge on the assets of the Group has been given since the end of the financial year to secure the liabilities of any other
person;

(ii) no contingent liabilities have arisen since the end of the financial year for which the Group could become liable; and

(iii) no contingent liabilities or other liabilities of the Group have become or are likely to become enforceable within the period of
twelve months after the end of the financial year which, in the opinion of the Directors, will or may substantially affect the ability
of the Group to meet its obligations as and when they fall due.

As at the date of this report, the Directors are not aware of any circumstances that have arisen, not otherwise dealt with in this
report or the Group's financial statements, which would make adherence to the existing method of valuation of assets or liabilities
of the Group misleading or inappropriate.

Directors’ Benefits

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit (other than those
included in the aggregate amount of emoluments received or due and receivable by Directors shown in the financial statements or
received as the fixed salary of a full-time employee of the Group or of a related corporation) by reason of a contract made by the
Group or by a related corporation with the Director or with a firm of which he/she is a member, or with a company in which he/she
has a substantial financial interest.



COMMUNICATIONS FIJI LIMITED AND ITS SUBSIDIARY COMPANIES
DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2024

Directors' Interests

Particulars of Directors’ interests in the ordinary shares of the holding company during the year are as follows:

Direct interest Indirect interest
Thelma Savua 2,000 Nil
Sufinaaz Dean . Nil 924,846
William Parkinson Nil 924,846

Auditor Independence

The Directors have obtained an independence declaration from the Group’s auditor, EY. A copy of the auditor's
independence declaration is set out in the Auditor’s Independence Declaration on page 6.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors.

Dated this 27th day of March 2025.

Director Director



COMMUNICATIONS FI1JI LIMITED AND ITS SUBSIDIARY COMPANIES
DIRECTORS' DECLARATION
FOR THE YEAR ENDED 31 DECEMBER 2024

This Directors’ Declaration is required by the Companies Act, 2015.
The Directors of the Company have made a resolution that declared:

(i) In the Directors’ opinion, the financial statements and notes of the Group for the financial year ended 31 December
2024;

a) comply with International Financial Reporting Standards, and give a true and fair view of the financial position of

the Group as at 31 December 2024, its financial performance and cash flows of the Group for the year ended 31
December 2024;

b) have been made out in accordance with the Companies Act 2015.
(i) they have received declarations as required by Section 395 of the Companies Act 2015;

(iii) At the date of this declaration, in the Directors’ opinion, there are reasonable grounds to believe that the Group will be
able to pay its debts as and when they become due and payable.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors.

Dated this 27th day of March 2025.

Director Director
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AUDITOR'S INDEPENDENCE DECLARATION TO THE DIRECTORS OF COMMUNICATIONS
FIJI LIMITED AND ITS SUBSIDIARY COMPANIES

As the lead auditor for the audit of Communication Fiji Limited and its subsidiary Companies for the financial
year ended 31 December 2024, | declare to the best of my knowledge and belief, there have been:

(@) no contraventions of the auditor independence requirements of the Companies Act 2015 in relation
to the audit; and

(b)  no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Communication Fiji Limited and its subsidiary Companies.

ﬁfn{.{' & L(a
Ernst & Young "5

Chartered Accountants

Minay Prasad
Partner

27 March 2025

A member firm of Ernst & Young Global Limited 6
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Independent Auditor’'s Report

To the Shareholders of Communications Fiji Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Communications Fiji Limited and its
subsidiaries (the Group), which comprise the consolidated statement of financial position as at
December 31 2024, and the consolidated statement of profit and loss and other comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows of the
Group for the year then ended, and notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31 2024, and its
consolidated financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards accounting standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group
in accordance with the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA Code),
together with the Fiji Company's Act 2015 and the ethical requirements that are relevant to our audit
of the consolidated financial statements in Fiji. We have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the consolidated financial statements for the current year. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. For the matters below,
our description on how our audit addressed the matters is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to the key audit matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The results
of our audit procedures, including the procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying consolidated financial statements.

A member firm of Ernst & Young Global Limited 7
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Independent Auditor’'s Report continued

Key Audit Matters continued

Goodwill impairment assessment

Why significant How our audit addressed the key audit matter

As detailed in note 3(n), the consolidated
financial statements include $1.14m of goodwill
as at 31 December 2024.

In accordance with the requirements of IAS 36
Impairment of Assets, the Group performs an
annual impairment assessment of goodwill to
determine whether the carrying amount
exceeds its recoverable amount. As explained in
note 16, the recoverable amount of goodwill
was assessed by engaging an independent
external expert valuer to estimate the fair value
less cost to sell of the Cash Generating Unit
(CGU) to which the goodwill was allocated being
the PNG FM Limited and FM Haus Limited
making up a single CGU and the PNG reportable
segment. This valuation involved capitalising the
maintainable earnings of the reportable
segment at an earnings multiple which sought to
reflect the risks of the business. There is
uncertainty in estimating the recoverable
amount of of the CGU and so whether goodwill
is impaired as changes in certain assumptions,
particularly  the assessed amount of
maintainable earnings and the multiple applied,
can lead to significant changes in the
assessment of the recoverable amount.

We considered valuation of goodwill as a key
audit matter due to the combination of the
significance of the goodwill balance and the
level of judgment and estimation involved in the
impairment assessment process.

In obtaining sufficient appropriate audit evidence we:

Assessed the appropriateness of the Group's
accounting policies for measurement of goodwill;

Evaluated the competence, objectivity and
capabilities of the external valuer engaged by the
Group;

Used team members with valuation experience to
challenge the methods and assumptions used in
estimating the fair value of the CGU and to assess
whether the external valuer’s assessed values fell
within a reasonable range;

Evaluated the appropriateness of the earnings
multiples used by considering the estimated
multiples of comparable listed companies;

Assessed the key assumptions made in estimating
the future maintainable earnings of the CGU such
as revenue growth projections and cost structure
forecasts. We also compared historical financial
data, used as a basis to assess future
maintainable earnings, to audited financial
reports;

Assessed the mathematical accuracy of the
models and performed sensitivity analysis on key
drivers of the independent valuation, being future
maintainable earnings and assessed earnings
multiples; and

Considered the adequacy of the Group's
disclosures in relation to goodwill considering the
requirements of relevant accounting standards.

A member firm of Ernst & Young Global Limited
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Independent Auditor’'s Report continued

Other Information

The Directors and management are responsible for the other information. The other information
comprises of financial and non-financial information in the Communications Fiji Limited and its
subsidiaries annual report and Directors’ report but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements, or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Directors and management and Those Charged with Governance for the
Consolidated Financial Statements

The Directors and management are responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with IFRS, and for such internal control as the
Directors and management determine are necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors and management are responsible
for assessing the Group's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Directors and
management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting
process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISA will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

A member firm of Ernst & Young Global Limited 9
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Independent Auditor’'s Report continued
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements continued

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors and management.

Conclude on the appropriateness of the Directors and management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

A member firm of Ernst & Young Global Limited 10
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Independent Auditor’s Report continued
Report on Other Legal and Regulatory Requirements

In our opinion, the consolidated financial statements have been prepared in accordance with the
requirements of the Companies Act 2015 in all material respects, and;

i we have been given all information, explanations and assistance necessary for the conduct of
the audit; and

ii. the Group has kept financial records sufficient to enable the consolidated financial statements
to be prepared and audited.

Foval o L(MS

Ernst & Young
Chartered Accountants

Mexst

Minay Prasad

Partner

Level 7, Pacific House
1 Butt Street

Suva, Fiji

27 March 2025

A member firm of Ernst & Young Global Limited 11



COMMUNICATIONS FIJI LIMITED AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2024

Notes 2024 2023
$ $

Revenue 7(a) 13,427,976 13,263,833
Other revenue 7(b) 194,062 135,167
Salaries and employee benefits 7(c) (4,858,482) (4,376,672)
Depreciation and amortisation 7(d) (2,260,472) (2,582,091)
Net impairment reversal on trade receivables 545 23,815
Other expenses 7(e) (4,775,150) (5,330,407)
Profit from operations 1,728,479 1,133,645
Finance costs 7(f) (550,951) (378,451)
Finance income 7(f) - 2,250
Share of profit of associate or joint venture 15 173,623 120,271
Profit before income tax 1,351,151 877,715
Income tax expense 8 (a) (309,790) (363,111)
Net profit for the year 1,041,361 514,604
Other comprehensive income
Other comprehensive (expense)/income that may be reclassified to profit or
loss in subsequent periods:
Exchange differences on translation of foreign operation 24 (420,185) 37,202
Other comprehensive income for the year (420,185) 37,202
Total comprehensive income for the year 621,176 551,806
Earnings per share - cents 9 29.27 14.46

The accompanying notes form an integral part of this Consolidated Statement of Profit or Loss and Other Comprehensive Income.
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COMMUNICATIONS FIJI LIMITED AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2024

Current assets

Cash and cash equivalents
Trade receivables

Inventories

Prepayments and other assets
Current tax asset

Total current assets

Non-current assets
Investment in joint venture
Intangible assets

Property, plant and equipment
Right-of-use assets

Deferred tax assets

Total non-current assets

Total assets

Current liabilities

Trade and other payables
Contract liabilities
Employee benefit liabilities
Interest-bearing borrowings
Lease liabilities

Total current liabilities
Non-current liabilities
Employee benefit liabilities
Interest-bearing borrowings

Deferred tax liability
Lease liabilities

Total non-current liabilities
Total liabilities

Net assets

Shareholders' equity
Share capital

Foreign currency translation reserve

Retained earnings

Total equity

The accompanying notes form an integral part of this Consolidated Statement of Financial Position.
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Notes

12
11
14
13

8(b)

15
16
17
18
8(c)

20
25
23
21
19

23

21
8(c)

19

22
24

2024 2023
$ $
843,192 976,539

2,650,983 2,678,650
- 36,239
873,610 574,756
397,118 299,977
4,764,903 4,566,161
3,403,662 3,430,040
1,241,278 1,236,675
15,428,706 11,308,609
1,951,070 2,942,356
669,473 895,206
22,694,189 19,812,886
27,459,092 24,379,047
1,221,225 1,247,525
1,700 219,911
152,845 189,222
857,489 276,031
639,071 674,759
2,872,330 2,607,448
23,246 27,027
5,696,702 1,881,042
803,878 998,905
1,462,352 2,422,677
7,986,178 5,329,651
10,858,508 7,937,099
16,600,584 16,441,948
3,619,500 3,619,500

(1,401,223) (981,038)

14,382,307 13,803,486

16,600,584 16,441,948




COMMUNICATIONS FIJI LIMITED AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024

Operating activities

Receipts from customers

Payments to suppliers and employees
Interest and bank charges paid
Income tax paid

Net cash from operating activities

Investing activities

Proceeds from sale of plant and equipment

Acquisition of property, plant and equipment
Acquisition of intangible assets

Interest income received

Proceeds from redemption of term deposits

Dividends received from the associate

Net cash flows used in investing activities

Financing activities

Dividends paid to equity holders of the parent
Loan proceeds

Loan repayments

Payment for lease liability - principal portion only

Net cash flows firom/(used in) financing activities

Net (decrease)/increase in cash held

Cash and cash equivalents at the beginning of the year

Effects of exchange rate changes on opening cash balances

Cash and cash equivalents at the end of the year

Note 2024 2023
$ $

13,124,305 13,319,361
(9,987,591)  (9,928,544)
(550,951) (378,451)
(392,947) (459,028)
2,192,816 2,553,338
103,574 26,227
(5,789,177)  (3,263,585)
(36,420) (4,610)

- 2,250

- 500,000

200,000 100,000
(5,522,023)  (2,639,718)
(462,540) (462,540)
4,866,312 775,159
(348,214) (233,703)
(1,029,066)  (1,150,073)
3,026,492 (1,071,157)
(302,715)  (1,157,537)
976,539 2,188,537
169,368 (54,461)

12 843,192 976,539

The accompanying notes form an integral part of this Consolidated Statement of Cash Flows.
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COMMUNICATIONS FIJI LIMITED AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2024

Notes 2024 2023
$ $

Retained earnings
Balance at the beginning of the year 13,803,486 13,751,422
Net profit for the year 1,041,361 514,604
Dividends declared 10 (462,540) (462,540)
Balance at the end of the year 14,382,307 13,803,486
Foreign currency translation reserve
Balance at the beginning of the year (981,038) (1,018,240)
Exchange differences on translation of foreign operation (420,185) 37,202
Balance at the end of the year 24 (1,401,223) (981,038)
Share capital
Balance at the beginning of the year 3,619,500 3,619,500
Balance at the end of the year 22 3,619,500 3,619,500
Total equity 16,600,584 16,441,948

The accompanying notes form an integral part of this Consolidated Statement of Changes in Equity.

15



COMMUNICATIONS FIJI LIMITED AND ITS SUBSIDIARY COMPANIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

a)

b)

b)

General Information
Corporate Information

The consolidated financial statements of Communications Fiji Limited and its subsidiary companies, PNG FM Limited and FM
Haus Ples Limited (the Group) for the year ended 31 December 2024 were authorised for issue with a resolution of the
Directors on 27th March 2025. Communications Fiji Limited (the holding company) is a limited liability company incorporated
and domiciled in Fiji whose shares are publicly traded on the South Pacific Stock Exchange.

Principal activity

The principal business activity of the holding company and its subsidiaries during the year was the operation of commercial
radio stations which broadcast throughout Fiji and Papua New Guinea, audio/video production and event management, and
property ownership, whereas the associate company provided property rental.

There were no significant changes in the nature of the principal activities of the group during the year.

Basis of preparation
Basis of preparation

The consolidated financial statements have been prepared under the historical cost convention, except as otherwise stated.
Historical cost is based on the fair values of the consideration given in exchange for assets. All values are presented in Fijian
dollars and are rounded to the nearest dollar, unless otherwise stated.

In the application of International Financial Reporting Standards (IFRS), management is required to make judgments,
estimates and assumptions about carrying values of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstance, the results of which form the basis of making the judgments. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future periods. Judgments made by management in the application
of IFRS that have material effects on the financial statements and estimates with a risk of material adjustments in the future
periods are disclosed, where applicable, in the relevant notes to the financial statements.

The areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are critical to the
financial statements are disclosed in Note 5.

Statement of compliance

The financial statements of the Group have been prepared in accordance with IFRS accounting standards as issued by the
International Accounting Standards Board (IASB) and in compliance with the requirements of the Fiji Companies Act, 2015.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2024

Basis of preparation (continued)

Basis of consolidation

The consolidated financial statements comprise the financial statements of the holding company and its subsidiaries as at 31
December 2024. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with

the investee and has the ability to affect those returns through its power over the investee. Specifically, the Group controls an
investee if and only if the Group has:

. power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee);

. exposure, or rights, to variable returns from its involvement with the investee; and

. the ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts
and circumstances in assessing whether it has power over an investee, including:

. the contractual arrangement with the other vote holders of the investee;

. rights arising from other contractual arrangements; and

. the Group’s voting rights and potential voting rights.

The Group re-assesses whether it controls an investee if facts and circumstances indicate that there are changes to one or
more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary
and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired
or disposed during the year are included in profit or loss from the date the Group gains control until the date the Group ceases

to control the subsidiary.

A change in ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If the Group
loses control over a subsidiary, it:

. derecognises the assets (including goodwill) and liabilities of the subsidiary;

. derecognises the cumulative translation differences recorded in equity;

. recognises the fair value of the consideration received;

. recognises the fair value of any investment retained;

. recognises any surplus or deficit in profit or loss; and

. reclassifies the parent’'s share of components previously recognised in other comprehensive income to profit or loss or
retained earnings, as appropriate, as would be required if the Group had directly disposed of the related assets or
liabilities.

The financial statements of the subsidiaries are prepared for the same reporting period as the parent company, using
consistent accounting policies.

All intra-group balances, income and expenses and unrealised gains and losses resulting from intra-group transactions are
eliminated in full.
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2,

c)

d)

e)

Basis of preparation (continued)

Basis of consolidation (continued)

On consolidation, the subsidiary company PNG FM Limited's and FM Haus Ples Limited's assets and liabilities have been
translated at the rate of exchange ruling at balance date. Revenue and expense accounts have been translated using the
average of the exchange rates ruling at the end of each month during the current financial year. The rate used to translate the
assets and liabilities of PNG FM was PGK 1.8502: FJD 1 (2023: PGK 1.7164: FJD 1) while the average rate used to translate
revenue and expense accounts was PGK 1.6441:FJD 1 (2023: PGK 1.5271:FJD 1).

Changes in accounting policies

New standards, interpretations and amendments effective during the year

New and amended standards that have been adopted in the annual financial statements for the year ended 31 December
2024, but have not had a material effect on the Group are:

* Amendments to IAS 1: Classification of Liabilities as Current or Non Current.
* Amendments to IFRS 16: Lease Liability in a Sale and Leaseback;
* Amendments to IAS 7 and IFRS 7: Supplier Finance Arrangements .

New standards, interpretations and amendments issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
Association’s financial statements are disclosed below. The Association intends to adopt these new and amended standards
and interpretations, if applicable, when they become effective. These amendments are not expected to have a material impact
on the Association.

New standards and amendments Effective date
Lack of exchangeability — Amendments to IAS 21 1 January 2025
Classification and Measurement of Financial Instruments - Amendments to IFRS 9 and IFRS 7 1 January 2026
Annual Improvements to IFRS Accounting Standards - Volume 11 1 January 2026
Power Purchase Agreements — Amendments to IFRS 9 and IFRS 7 1 January 2026
IFRS 18 — Presentation and Disclosure in Financial Statements 1 January 2027

Based on the preliminary analysis, the new standards will not have a significant impact on the financial position or financial
result of the Group when they are adopted.

Changes in accounting policies and disclosures

The Group applied for the first-time certain standards and amendments, which are effective for annual periods beginning on or
after 1 January 2024. The Group has not early adopted any other standard, interpretation or amendment that has been issued
but is not yet effective. These amendments did not have any material impact on the Group.

Changes in accounting policies Impact on the Association
Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants - No material impact
Lease Liability in a Sale and Leaseback — Amendments to IFRS 16 No material impact
Disclosures: Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7 No material impact

Basis of accounting - Going concern

The financial statements of the Group have been prepared on a going concern basis. The Directors consider the application of
the going concern principle to be appropriate in the preparation of these consolidated financial statements as they believe that
the Group has plans and strategies, together with the support of its principal shareholders and lenders to generate required
funding to meet its liabilities as and when they fall due over the next twelve months. Accordingly, Directors believe that the
classification and carrying amounts of the assets and liabilities as stated in the financial statements to be appropriate.
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b)

Basis of preparation (continued)
Comparatives

Where necessary comparatives figures have been re-grouped to conform with changes in presentation in the current year.

Summary of material accounting policies

The accounting policies adopted by the Group are stated to assist in a general understanding of the consolidated financial
statements. The accounting policies adopted are consistent with those of the previous year except as stated otherwise.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a
business combination is fair value as at the date of acquisition. Following initial recognition, intangible assets are carried at
cost less any accumulated amortisation and any accumulated impairment losses. Internally generated intangible assets,
excluding capitalised development costs, are not capitalised and expenditure is reflected in profit or loss in the year in which
the expenditure is incurred. The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets
with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that
the intangible asset may be impaired.

The amortisation period and the amortisation method for an intangible asset with a finite useful life is reviewed at least at each
financial year end. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset is accounted for by changing the amortisation period or method, as appropriate, and are treated as a
change in accounting estimate. The amortisation expense on intangible assets with finite lives is recognised in profit or loss in
the expense category consistent with the function of the intangible asset.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the cash generating unit
level (CGU). Such intangibles are not amortised. The useful life of an intangible asset with an indefinite useful life is reviewed
annually to determine whether the indefinite useful life assessment continues to be supportable. If not, the change in the
useful life assessment from indefinite to finite is made on a prospective basis. Gains or losses arising from derecognition of an
intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and
are recognised in profit or loss when the asset is derecognised.

|Software
Useful lives Finite (10 - 13 years)
Amortisation method used Amortised on a straight-line basis over the estimated useful life
Internally generated or acquired Acquired

Investment in Associate or Joint Venture

An associate is an entity over which the Group has significant influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee, but is not control or joint control over those policies.
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b)

c)

Summary of material accounting policies (continued)

Investment in Associate or Joint Venture (continued)

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights to the
net assets of the joint venture. Joint control is the contractually agreed sharing of control of an arrangement, which exists only
when decisions about the relevant activities require unanimous consent of the parties sharing control.

Under the equity method, the investment in an associate is initially recognised at cost. The carrying amount of the investment
is adjusted to recognise changes in the Group’s share of net assets of the associate or joint venture since the acquisition date.
Goodwill relating to the associate or joint venture is included in the carrying amount of the investment and is neither amortised
nor individually tested for impairment.

The profit or loss reflects the Group’s share of the results of operations of the associate or joint venture. Any change in other
comprehensive income of those investees is presented as part of the Group’s other comprehensive income. In addition, when
there has been a change recognised directly in the equity of the associate or joint venture, the Group recognises its share of
any changes, when applicable, in the statement of changes in equity. Unrealised gains or losses resulting from transactions
between the Group and the associate or joint venture are eliminated to the extent of the interest in the associate or joint
venture.

The aggregate of the Group’s share of profit or loss of an associate is shown on the face of the consolidated statement of
profit or loss and other comprehensive income and represents profit or loss after tax.

The financial statements of the associate or joint venture are prepared for the same reporting period as the Group. Where
necessary, adjustments are made to bring the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an impairment loss on its
investment in its associate or joint venture. At each reporting date, the Group determines whether there is objective evidence
that the investment in the associate or joint venture is impaired. If there is such evidence, the Group calculates the amount of
impairment as the difference between the recoverable amount of the associate or joint venture and its carrying value, then
recognises the loss as ‘Share of profit of associate or joint venture’ in profit or loss.

Upon loss of significant influence over the associate or joint venture, the Group measures and recognises any retained
investment at its fair value. Any difference between the carrying amount of the associate or joint venture upon loss of
significant influence, the fair value of the retained investment and proceeds from disposal is recognised in profit or loss and
other comprehensive income.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any such
indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable
amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less costs to sell and its
value in use and is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or other groups of assets.

Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. Impairment losses of continuing operations are recognised in profit or loss in those expense categories consistent with
the function of the impaired assets, except for property previously revalued where the revaluation was taken to equity. In this
case, the impairment is recognised in equity up to the amount of any previous revaluation.
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3.

c)

d)

Summary of material accounting policies (continued)

Impairment of non-financial assets (continued)

The following criteria are also applied in assessing impairment of specific assets:

Goodwill
Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of the cash-generating units, to which the goodwill
relates. Where the recoverable amount of the cash-generating unit is less than their carrying amount an impairment loss is
recognised. Impairment losses relating to goodwill cannot be reversed in future periods. They are allocated first to reduce the
carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amount of other assets in the CGU on a
pro rata basis. For other assets, an impairment loss is reversed only to the extent that the asset's carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had
been recognised.

Intangible assets
Intangible assets with indefinite useful lives are tested for impairment annually as at 31 December either individually or at the
cash generating unit level, as appropriate.

Associate and joint venture

After application of the equity method, the Group determines whether it is necessary to recognise an additional impairment
loss of the Group's investment in its associate or joint venture. The Group determines at each balance date whether there is
any objective evidence that the investment in associate or joint venture and the acquisition cost requires impairment and
recognises the amount in profit or loss.

Financial Instruments

(i) Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Group becomes a party to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is initially
measured at fair value plus, for an item not at Fair Value Through Profit or Loss (FVTPL), transaction costs that are directly
attributable to its acquisition or issue. A trade receivable without a significant financing component is initially measured at the
transaction price.

(ii) Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; Fair Value through Other Comprehensive
Income (FVOCI) — debt investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business model for

managing financial assets in which case all affected financial assets are reclassified on the first day of the first reporting period
following the change in the business model.
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d)

Summary of material accounting policies (continued)

Financial Instruments (continued)

(ii) Classification and subsequent measurement (continued)

Financial assets (continued)

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

. it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

. its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated at FVTPL:

. it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets; and

. its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect to present
subsequent changes in the investment’s fair value in OCI. This election is made on an instrument-by-instrument basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. On
initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the requirements to be
measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch
that would otherwise arise.

Financial assets: Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Group changes its
business model for managing financial assets.

Financial assets at FVTPL

These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend income, are
recognised in profit or loss.

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest rate method. The 'effective interest
rate' (EIR) is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument to the gross carrying amount of the financial asset; or the amortised cost of the financial liability. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss.
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d)

Summary of material accounting policies (continued)
Financial Instruments (continued)

(ii) Classification and subsequent measurement (continued)

Financial assets (continued)

Financial assets: Reclassifications (continued)

Debt investments at FVOCI

These assets are subsequently measured at fair value. Interest income calculated using the effective interest method, foreign
exchange gains and losses and impairment are recognised in profit or loss. Other net gains and losses are recognised in OCI.
On derecognition, gains and losses accumulated in OCI are reclassified to profit or loss.

Equity investments at FVOCI

These assets are subsequently measured at fair value. Dividends are recognised as income in profit or loss unless the
dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognised in OCI
and are never reclassified to profit or loss.

Financial liabilities

For the purposes of subsequent measurement, financial liabilities are classified in two categories:

. Financial liabilities at fair value through profit or loss
. Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at amortised cost (loans and borrowings)

This is the category most relevant to the Group. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.

(iii) Derecognition

Financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or in which the Group neither transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain control of the financial asset.

The Group enters into transactions whereby it transfers assets recognised in its consolidated statement of financial position,
but retains either all or substantially all of the risks and rewards of the transferred assets. In these cases, the transferred
assets are not derecognised.
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3.

Summary of material accounting policies (continued)

d) Financial Instruments (continued)

e)

(iii) Derecognition (continued)

Financial liabilities

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Group
also derecognises a financial liability when its terms are modified and the cash flows of the modified liability are substantially
different, in which case a new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration paid
(including any non-cash assets transferred or liabilities assumed) is recognised in profit or loss.

(iv) Modifications of financial assets

If the terms of a financial asset are modified, the Group evaluates whether the cash flows of the modified asset are
substantially different. If the cash flows are substantially different, then the contractual rights to cash flows from the original
financial asset are deemed to have expired. In this case, the original financial asset is derecognised (see Note (3(d) (iii))) and
a new financial asset is recognised at fair value.

If the cash flows of the modified asset carried at amortised cost are not substantially different, then the modification does not
result in derecognition of the financial asset. In this case, the Group recalculates the gross carrying amount of the financial
asset and recognises the amount arising from adjusting the gross carrying amount as a modification gain or loss in profit or
loss. If such a modification is carried out because of financial difficulties of the borrower (see Note 3(e)), then the gain or loss
is presented together with impairment losses. In other cases, it is presented as interest income (see Note 3(f)).

(v) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the consolidated statement of financial
position when, and only when, the Group currently has a legally enforceable right to offset the balances and it intends either to
settle them on a net basis or to realise the asset and settle the liability simultaneously.

Impairment of financial instruments

The Group recognises loss allowances for Expected Credit Losses (ECLs) on financial assets measured at amortised cost. No
impairment loss is recognised on equity investment.

The Group measures loss allowances at an amount equal to lifetime ECL, except for the following, which are measured as
12-month ECL:

. debt securities that are determined to have low credit risk at the reporting date; and

. other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to lifetime ECL.
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3.

e)

Summary of material accounting policies (continued)
Impairment of financial instruments (continued)

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECL, the Group considers reasonable and supportable information that is relevant and available without undue cost
or effort. This includes both quantitative and qualitative information and analysis, based on the Group’s historical experience
and informed credit assessment and including forward-looking information.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.

The Group considers a financial asset to be in default when:

. the borrower is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to actions such as
realising security (if any is held); or

. the financial asset is more than 90 days past due.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the
reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Group is exposed
to credit risk.

Measurement of ECLs
ECLs are a probability-weighted estimates of credit losses. They are measured as follows:

. financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls (i.e. the
difference between the cash flows due to the Group in accordance with the contract and the cash flows that the Group
expects to receive); and

. financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and
the present value of estimated future cash flows.

ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit-impaired. A financial
asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

. significant financial difficulty of the borrower or issuer;

. a breach of contract such as a default or being more than 90 days past due;

. the restructuring of a loan or advance by the companies on terms that the Group would not consider otherwise;
. it is probable that the borrower will enter bankruptcy or other financial reorganisation; or

. the disappearance of an active market for a security because of financial difficulties.
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3.

e)

9)

h)

Summary of material accounting policies (continued)

Impairment of financial instruments (continued)

Presentation of allowance for ECL in the consolidated statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the asset.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic
prospect of recovery. This is generally the case when the Group determines that the debtor does not have assets or sources
of income that could generate sufficient cash flows to repay the amounts subject to the write-off. However, financial assets
that are written off could still be subject to enforcement activities in order to comply with the Group’s procedures for recovery
of amounts due.

Finance income and finance costs

The Group’s finance income and finance costs include:

. interest income on term deposits;
. bank administration and interest charges; and
. interest expense on lease liabilities.

Interest income or expense is recognised using the effective interest method. The ‘effective interest rate’ is the rate that
exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument to:

. the gross carrying amount of the financial asset; or
. the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset
(when the asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have become
credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest rate to the
amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to
the gross basis.

Cash and cash equivalents

Cash and cash equivalents in the consolidated statement of financial position comprise cash at banks and on hand and short-
term deposits with maturity of three months or less. For the purposes of the consolidated statement of cash flows, cash and
cash equivalents consist of cash and cash equivalents as defined above, net of outstanding bank overdrafts.

Trade and other payables

Liabilities for trade payables and other amounts are carried at cost which is the fair value of the consideration to be paid in the
future for goods and services received whether or not billed to the Group.
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)

Summary of material accounting policies (continued)

Property, plant and equipment

Property, plant and equipment are stated at deemed cost less accumulated depreciation and any impairment in value. The
principal depreciation rates in use for the current and comparative period are:

Buildings 2-10%
Plant and equipment 7% - 20%
Motor vehicles 18% - 25%
Freehold Land 0%

Profit and loss on disposal of property, plant and equipment are taken into account in determining profit or loss for the year.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed the
estimated recoverable amount, the assets or cash-generating units are written down to their recoverable amount.

The recoverable amount of property, plant and equipment is greater of the net selling price and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. For an asset that does not
generate largely independent cash inflows, the recoverable amount is determined for the cash generating unit to which the
asset belongs. Impairment losses are recognised in profit or loss.

Leases

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Group as lessee

At inception or on reassessment of a contract that contains a lease component, the Group allocates the consideration in the
contract to each lease component on the basis of their relative stand-alone prices. However, for the leases of land and
buildings in which it is a lessee, the Group has elected not to separate non-lease components and account for the lease and
non-lease components as a single lease component.

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier
of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of right-of-use
assets are determined on the same basis as those of property and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Group’s
incremental borrowing rate. Generally, the Group uses its incremental borrowing rate as the discount rate.
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i)

k)

Summary of material accounting policies (continued)
Leases (continued)

Group as lessee (continued)

The Group determines its incremental borrowing rate by obtaining interest rates from various external financing sources and
makes certain adjustments to reflect the items of the lease and the type of the asset leased.

Lease payments included in the measurement of the lease liability comprise the following:

. fixed payments, including in-substance fixed payments;

. variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

. amounts expected to be payable under a residual value guarantee; and

. the exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments in an
optional renewal period if the Company is reasonably certain to exercise an extension option, and penalties for early
termination of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change
in future lease payments arising from a change in an index or rate, if there is a change in the Group’s estimate of the amount
expected to be payable under a residual value guarantee, or if the group changes its assessment of whether it will exercise a
purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-
use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases that have a lease term of
12 months or less and leases of low-value assets. The Group recognises the lease payments associated with these leases as
an expense on a straight-line basis over the lease term.

Assets held under other leases were classified as operating leases and were not recognised in the Group’s consolidated
statement of financial position. Payments made under operating leases are recognised in profit or loss on a straight-line basis
over the term of the lease. Lease incentives received are recognised as an integral part of the total lease expense, over the
term of the lease.

Revenue

The Group recognises revenue from selling goods or services to customers at an amount that reflects the consideration to
which it expects to be entitled in exchange for those goods or services. Revenue is recognised at an amount that reflects the
consideration that the Group is expected to be entitled to in exchange for transferring goods or services to a customer, using a
five-step model for each revenue stream as prescribed in IFRS 15. The five-step model is as follows:

(i) Identification of the contract;

(i) Identification of separate performance obligations for each good or service;
(iii) Determination of the transaction price;

(iv) Allocation of the price to performance obligations; and

(v) Recognition of revenue.
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k)

Summary of material accounting policies (continued)

Revenue (continued)

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on

behalf of third parties. The Group recognises revenue when it transfers control over a product or service to a customer.

Nature and timing of satisfaction of performance obligations and significant payment terms

Revenue recognition is based on the satisfaction of performance obligations and an assessment of when control is transferred
to the customer. The transaction price allocated to these performance obligations are stated net of any sales taxes and
agency commissions.

Customer contracts vary across the Group and may contain a variety of performance obligations. Under IFRS 15, the Group

must evaluate whether goods or services are transferred over time or at a point in time for each performance obligation.

Revenue class

Revenue recognition

Measure of progress

Radio advertising

The advertising contracts are short-term in nature and include a
number of “spots” that are delivered over the term of the
arrangement. For broadcast of commercials on the radio, the
performance obligation is identified at the contract level as it
represents a promise to deliver an agreed number of spots, at an
agreed price per spot and along with other specifications.

Each performance obligations (i.e. spots delivered) is satisfied over
time as the customer receives and consumes the benefits
simultaneously the spots are aired.

Number of spots aired.

Digital/ internet
advertising

The advertising contracts are short-term in nature and include the
number of days the respective customer's banners and/or logos are
displayed on the Company's managed website over the term of the
arrangement. The performance obligation is identified at the contract
level as it represents a promise to display customer banners/logos
for an agreed number of days at an agreed price per day and along
with other specifications.

Each performance obligations is satisfied over time as the customer
receives and consumes the benefits over the agreed time.

Time elapsed.
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3. Summary of material accounting policies (continued)

k) Revenue (continued)

Nature and timing of satisfaction of performance obligations and significant payment terms (continued)

A summary of how the key classes of revenue are recognised is provided below:

Revenue class Revenue recognition Measure of progress

The contracts are short-term in nature and may include multiple
promises or activities to be executed such as pre-production,
production, and post-production related activities. Each of these
activities or promises in the contract are considered separate
performance obligations and the price is agreed with the customer
Audio/video for each of these performance obligations and promises. )
. Time elapsed.
production
Each performance obligation is satisfied over time because the
Company has no alternative use of the commercial produced as it
cannot be redirected to another customer without significant rework
and cost. Additionally, under the contractual arrangements, the
Company has a right to payment for costs incurred to date.

The contracts are short-term in nature and may include multiple
promises or activities to be executed such as hire and set-up of
equipment and event management and/or organising services. Each
of these activities or promises in the contract are considered
separate performance obligations and price is agreed with the

customer for each of these performance obligations and promises. a. Time elapsed.

Event management

Each performance obligation is satisfied as follows: b.Pointin time.

a. Hire and set-up of equipment - over time as the customer
receives and consumes the benefits when the equipment are used.
b. Event management/organising services - point in time which is at
the completion of the event that has been organised.

The Group also determines whether its performance obligation is to provide the goods or services to media agencies as the
Group’s customers, or whether the Group’s customers are the third-party advertisers (principal versus agent). The Group’s
customers are media agencies and accordingly advertising revenue is recognised net of agency commission as this is treated
as payments made to a customer.

Customer contracts are generally less than one year in duration, as are all standard payments terms. Invoices are issued
monthly and are usually payable within 30 days thus there is no significant financing component within the Company’s

operations.

The transaction price is determined based on the agreed terms of the contract and is fixed given price concessions and
discounts are negotiated during the quotation process.
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k)

Summary of material accounting policies (continued)

Revenue (continued)

Contract assets

A contract asset is the right to consideration in exchange for goods and services transferred to the customer. If the Company
meets the performance obligation by transferring goods and services to a customer before the customer pays consideration or
before payment is due, a contract asset is recognised for the earned consideration that is conditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration due) from the customer. If a customer pays consideration before the Company
transfers goods or services to the customer, a contract liability is recognised when the payment is made, or the payment is due
(whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the contract.

Dividends

Revenue is recognised when the shareholders' right to receive the payment is established.
Employee benefits

Annual leave

Provision is made for annual leave to be payable to employees on the basis of statutory requirement in employment contract.

Long-service leave

The liability for long-service leave is recognised in the provision for employee entitlements and measured as the present value
of expected future payments to be made in respect to services provided by employees up to the reporting date. Consideration
is given to future wage/salary rates, experience of employee departures and periods of service. Expected future payments are
discounted using market yields at the reporting date.

Foreign currencies

The consolidated financial statements are presented in Fijian dollars, which is the holding company’s functional and
presentation currency. Each entity in the Group determines its own functional currency and items included in the financial
statements of each entity are measured using that functional currency. Transactions in foreign currencies are initially recorded
at the functional currency rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the functional currency rate of exchange ruling at balance date. All differences are taken to profit
or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates
as at the date of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using
the exchange rates at the date when fair value is determined.
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o)

Summary of material accounting policies (continued)

Foreign currencies (continued)

The assets and liabilities of foreign operations are translated into Fijian dollars at the rate of exchange ruling at balance date
whilst the financial performance is translated at the weighted average exchange rate for the year. The exchange difference
arising on translation are taken directly to a separate component of equity. On disposal of the foreign entity, the deferred
cumulative amount recognised in equity relating to that particular foreign operation is recognised in profit or loss.

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred measured at acquisition date fair value and the amount of any non-controlling
interests in the acquiree. For each business combination, the Group elects whether to measure the non-controlling interests in
the acquiree at fair value or at the proportionate share of the acquiree's identifiable net assets. Acquisition-related costs are
expensed as incurred and included in expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition
date. This includes the separation of embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date fair
value and any resulting gain or loss is recognised in profit or loss. It is then considered in the determination of goodwill.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests, and any previous interest held, over the net identifiable assets acquired and liabilities
assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the Group re-
assesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the
procedures used to measure the amounts to be recognised at the acquisition date. If the re-assessment still results in an
excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is recognised in
profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment
testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group’s cash-
generating units that are expected to benefit from the combination, irrespective of whether other assets or liabilities of the
acquiree are assigned to those units.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the
goodwill associated with the disposed operation is included in the carrying amount of the operation when determining the gain
or loss on disposal. Goodwill disposed in these circumstances is measured based on the relative values of the disposed
operation and the portion of the cash-generating unit retained.

Financial details of the Goodwill is recorded in note 16.
Taxes

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted at balance date.
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o) Taxes (continued)

Current income tax (continued)

Current income tax relating to items recognised directly in equity is recognised in equity and not in comprehensive income.

Deferred tax

Deferred tax is provided using the liability method on temporary differences at balance date between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

* where the deferred tax liability arises from goodwill impairment or the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss; and

* in respect of taxable temporary differences associated with investments in subsidiary, associates and interest in joint
ventures, except where the timing of the reversal of the temporary difference can be controlled and it is probable that the
temporary difference will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and unused
tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised except:

. where the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset
or liability in a transaction that it is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

. in respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be
utilised.

The carrying amount of deferred tax assets is reviewed at each balance date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at each balance date and are recognised to the extent that it has become probable that
future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
balance date. Deferred tax relating to items recognised directly in equity is recognised in equity and not in profit or loss.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to offset current tax assets against
current tax liabilities and the deferred taxes related to the same taxable entity and the same taxation authority.

Sales tax

Revenue, expenses and assets are recognised net of the amount of sales tax except:

where the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which
case the sales tax is recognised as part of the acquisition of the asset or as part of the expense item as applicable; and
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3.

o)

P

q)

a)

Summary of material accounting policies (continued)
Taxes (continued)

Sales tax (continued)

» receivables and payables are stated with the amount of sales tax included.
The net amount of sales taxes recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the consolidated statement of financial position.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consists of interest and other costs that the
Group incurs in connection with the borrowing of funds.

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost includes invoice value plus associated costs incurred
in bringing each product to its present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion
and the estimated costs necessary to make a sale.

Risk management

The Group’s activities expose it to a variety of financial risks: market risk (foreign exchange risk), credit risk and liquidity risk.

The Group’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on the Group’s financial performance.

Risk management is carried out by executive management. Executive management identifies, evaluates and monitors
financial risks in close co-operation with the operating units. The Board of Directors provide policies for overall risk
management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk and credit risk.

Financial risks

The main financial risks to the Group are the following:

i. Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in
foreign exchange rates. The Group’s exposure to the risk of changes in foreign exchange rates relates primarily to the Group’s
operating activities (when revenue or expense is denominated in a foreign currency) and the Group’s net investments in
foreign subsidiaries.

The Group has investments in Papua New Guinea. The movement in the Kina/Fiji dollar exchange rates are recorded in equity

and will be realised on disposal of the investment. The Group has transactional currency exposures. Such exposures arises
from purchases by the Group in currencies other than Fijian dollars.
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a) Financial risks (continued)

i Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in the PNG exchange rate, with all other
variables held constant. The impact on the Group’s profit before tax is due to changes in the fair value of monetary assets and
liabilities. The Group’s exposure to foreign currency changes for all other currencies is not material.

Change in  Effect on profit Effect on total

PNG rate before tax equity
$ $
2024 +5% (16,068) (130,640)
-5% 17,760 144,391
2023 +5% (16,329) (248,832)
-5% 18,047 275,025

ii. Creditrisk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Group.
The Group has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial
loss from defaults. The Group’s exposure and the credit ratings of its counterparties are continuously monitored. Credit
exposure is controlled by counterparty limits that are reviewed and approved by management on a regular basis.

The Group does not have any significant credit risk exposure to any single counterparty or any Group of counterparties having
similar characteristics. The carrying amount of financial assets recorded in the financial statements, net of any allowances for
losses, represents the Group’s maximum exposure to credit risk.

Net impairment reversal on financial assets amounting to $545 (2023: $23,815) was recognised in profit or loss for the year.

Trade and other receivables

The Group uses an allowance matrix to measure the ECLs of trade and other receivables from individual customers, which
comprise a large number of small balances.

Loss rates are calculated using a ‘roll rate’ method based on the probability of a receivable progressing through successive
stages of delinquency to write-off.

35



COMMUNICATIONS FIJI LIMITED AND ITS SUBSIDIARY COMPANIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2024

4. Risk management (continued)
a) Financial risks (continued)

ii.  Credit risk (continued)

Trade and other receivables (continued)

The following table provides information about the exposure to credit risk and ECLs for trade and other receivables from
individual customers:

Weighted- Gross
average loss carrying Loss
rate amount allowance
% $ $

31 December 2024
Current (not past due) 2.70% 1,191,203 32,145
30 days past due 3.58% 780,619 27,914
60 days past due 8.50% 359,943 30,581
More than 90 days past due 16.41% 490,319 80,460

2,822,084 171,100
Debtors specifically assessed 52,828 52,828

2,874,912 223,928

Weighted- Gross
average loss carrying Loss
rate amount allowance
% $ $

31 December 2023
Current (not past due) 2.36% 1,288,813 30,416
30 days past due 3.99% 865,941 34,513
60 days past due 9.33% 255,698 23,861
More than 90 days past due 14.86% 419,313 62,325

2,829,765 151,115
Debtors specifically assessed 119,019 119,019

2,948,784 270,134

Loss rates are based on actual credit loss experience over the past years. These rates are multiplied by scalar factors to
reflect differences between economic conditions during the period over which the historic data has been collected, current
conditions and the Group’s view of economic conditions over the expected lives of the receivables. Scalar factors are based
on actual and forecast GDP.

The movement in the allowance for impairment loss in respect of trade receivables was as follows:

2024 2023
$ $
Balance at 1 January 270,134 287,413
Charge for the year - 82,664
Debtors written off against allowance (41,462) -
Reversed during the year (545) (106,479)
Translation adjustment (4,199) 6,536
Balance at 31 December 223,928 270,134
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4. Risk management (continued)
a) Financial risks (continued)

ii.  Credit risk (continued)
Cash and cash equivalents

The Group held cash and cash equivalents of $843,192 at 31 December 2024 (2023: $976,539). Cash are held with bank and
financial institutions, which have sound credit ratings.

The Group considers that its cash have low credit risk based on the external credit ratings of the counterparties.
iii. Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities to ensure availability of
funding. The Group manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities
by continuously monitoring forecast and actual cash flows.

The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the remaining period at the
balance date to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows.

Contractual undiscounted cash flows

Carrying Less than a
amount Total year 1to 5 years 5+ years
$ $ $ $ $
At 31 December 2024
Trade and other payables 1,221,225 1,221,225 1,221,225 - -
Interest-bearing borrowings 6,554,191 6,703,554 1,119,109 3,662,227 1,922,218
Lease liability 2,101,423 3,180,074 751,083 1,197,405 1,231,586
9,876,839 11,104,853 3,091,417 4,859,632 3,153,804
At 31 December 2023
Trade and other payables 1,247,525 1,247,525 1,247,525 - -
Interest-bearing borrowings 2,157,073 2,702,364 428,870 1,572,431 701,063
Lease liability 3,097,436 3,491,581 724,866 1,507,966 1,258,749
6,502,034 7,441,470 2,401,261 3,080,397 1,959,812

iv. Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Group's exposure to the risk of changes in market interest rates relates primarily to the Group's
interest-bearing borrowings. The level of debt is disclosed in Note 21.
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4.

b)

Risk management (continued)

iv. Interest rate risk (continued)
Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates. With all other variables held
constant, the Group's profit before tax is affected through the impact on floating rates as follows:

Increase/ Effect on
(decrease) in  profit before
basis points tax
2024 +10 bp (60,863)
-10 bp 60,863
2023 +10 bp (21,571)
-10 bp 21,571

Other risks

i Operational risks

Operational risk is the risk of loss arising from systems failure, human error, and fraud. When controls fail to perform,
operational risks can cause damage to reputation, have legal or regulatory implications, or lead to financial crisis. The Group
cannot expect to eliminate all operational risk, however through a control framework and by monitoring and responding to
potential risks, the Group is able to manage risks. Controls include effective segregation of duties, access, authorisation and
reconciliation procedures, staff education and assessment procedures.

ii. Regulatory risks

The Group’s profitability can be impacted by regulatory agencies established which govern the business sector in Fiji and
Papua New Guinea.

Additionally, the salaries and wages payable to workers are subject to the wages regulations and employment legislations.
Licensing authorities in respective countries regulate the licensing aspects required for operations.

Critical accounting estimates and judgements

In the application of the Group's accounting policies, which are described in Note 3, the Directors are required to make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period or in the period of revision
and future periods if the revision affects both current and future periods.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing material
adjustment to the carrying amounts of assets and liabilities within the next financial year and in future are discussed below.

Note 3(c) - Impairment of non-financial assets

Note 3(e) — Impairment of financial instruments
Note 3(i) - Depreciation of property, plant and equipment
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6. Segment information

The holding company and its subsidiary, PNG FM Limited operates predominantly in the radio broadcasting services industry.
The holding company's other subsidiary, FM Haus Ples Limited is currently constructing a commercial property in PNG. For
management purposes, the Group is organised into business units based on its geographical location and the company's
ability to generate cash flows independently. Since FM Haus does not generate cash flows independently and is reliant on
PNG FM Limited, both are reported as a single segment. For this reason the Group has two reportable segments, Fiji and
PNG.

The Executive Management Committee is the Chief Operating Decision Maker (CODM) and monitors the operating results of
its business units separately for the purpose of making decisions about resource allocation and performance assessment.
Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss in the consolidated
financial statements.

The following summary describes the operations of each reportable segment.

Reportable segments Company
Fiji Communications Fiji Limited

Operations

Operation of commercial radio stations which broadcast
throughout Fiji, audio/video production and event management.

Papua New Guinea PNG FM Limited Operation of three commercial FM radio stations which broadcast
throughout Papua New Guinea, audio/video production and event

management.

Papua New Guinea FM Haus Ples Limited Construction of a commercial property.

Geographical segments

The following tables present revenue and profit information and certain asset and liability information regarding geographical

segments for the years ended 31 December 2024 and 31 December 2023.

Year ended 31 December 2024 PNG Fiji Eliminations Total

$ $ $ $
Revenue
External sales 5,737,205 7,690,771 - 13,427,976
Results
Segment result 1,041,717 686,762 - 1,728,479
Finance costs (477,239) (73,712) - (550,951)
Share of profit of joint venture - 173,623 - 173,623
Profit before income tax 564,478 786,673 - 1,351,151
Income tax expense (184,750) (125,040) - (309,790)
Net profit 379,728 661,633 - 1,041,361
Year ended 31 December 2024 PNG Fiji Eliminations Total

$ $ $ $
Assets and liabilities
Segment assets 21,986,643 11,973,708 (11,412,490) 22,547,861
Goodwill allocated to PNG FM Limited - - 1,507,569 1,507,569
Investment in joint venture - 3,403,662 - 3,403,662
Total assets 21,986,643 15,377,370 (9,904,921) 27,459,092
Segment liabilities 16,801,624 3,317,691 (9,260,807) 10,858,508
Total liabilities 16,801,624 3,317,691 (9,260,807) 10,858,508
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Year ended 31 December 2024 PNG Fiji Eliminations Total

$ $ $ $
Other segment information
Capital expenditure:

- property, plant and equipment 4,761,297 1,027,880 - 5,789,177
- intangible assets 10,916 25,504 - 36,420
Amortisation of intangible assets 1,480 29,892 - 31,372
Depreciation - property, plant and equipment 414534 776577 ) 1191111
Depreciation - right-of-use assets 601,293 436,696 - 1,037,989
(Reversal) /allowance for impairment loss - receivables - (545)
(7,006) 6,461

Cash flows
Operating activities 1,600,563 878,980 (286,727) 2,192,816
Investing activities (4,715,674) (806,349) - (5,522,023)
Financing activities 3,172,628 (432,863) 286,727 3,026,492
Year ended 31 December 2023 PNG Fiji Eliminations Total

$ $ $ $
Revenue
External sales 6,194,696 7,069,137 - 13,263,833
Results
Segment result 751,324 436,171 (53,850) 1,133,645
Finance costs (225,395) (153,056) - (378,451)
Finance income - 2,250 - 2,250
Share of profit of joint venture - 120,271 - 120,271
Profit before income tax 525,929 405,636 (53,850) 877,715
Income tax expense (140,514) (222,597) - (363,111)
Net profit 385,415 183,039 (53,850) 514,604
Year ended 31 December 2023 PNG Fiji Eliminations Total

$ $ $ $
Assets and liabilities
Segment assets 14,503,652 12,742,022 (7,804,236) 19,441,438
Goodwill allocated to PNG FM Limited - - 1,507,569 1,507,569
Investment in joint venture - 3,430,040 - 3,430,040
Total assets 14,503,652 16,172,062 (6,296,667) 24,379,047
Segment liabilities 9,278,177 4,297,268 (5,638,346) 7,937,099
Total liabilities 9,278,177 4,297,268 (5,638,346) 7,937,099
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6.

a)

b)

Segment information (continued)

Year ended 31 December 2023
Other segment information
Capital expenditure:

- property, plant and equipment

- intangible assets

Amortisation of intangible assets
Depreciation - property, plant and equipment

Depreciation - right-of-use assets
(Reversal)/ Allowance for impairment loss - receivables

Cash flows

Operating activities
Investing activities
Financing activities

Revenue and expenses

Revenue, expenses and finance costs for the year include the following:

Revenue

Radio advertising
Digital/internet advertising
Event management

Audio/video production

Total revenue from contracts with customers

Geographical markets
Fiji
Papua New Guinea

Total revenue from contracts with customers

Timing of revenue recognition
Goods and services transferred at a point in time
Services transferred over time

Total revenue from contracts with customers

Other revenue

Other income
Gain on disposal of assets

Salaries and employee benefits

Superannuation and Fiji National University levy
Salaries and wages
Staff commission and bonus

Staff training
Other staff cost

PNG Fiji Eliminations Total
$ $ $ $

2,012,158 1,251,427 - 3,263,585
425 4,185 - 4,610
4,665 32,306 - 36,971
513,363 880,081 - 1,393,444
769,938 381,738 - 1,151,676
(112,248) 88,433 - (23,815)
1,549,157 1,207,884 (203,703) 2,553,338
(1,998,116) (641,602) - (2,639,718)
(344,304) (930,556) 203,703 (1,071,157)

2024 2023

$ $

10,506,080 9,553,506
531,584 441,203
2,154,299 3,002,112
236,013 267,012
13,427,976 13,263,833
7,690,771 6,820,131
5,737,205 6,443,702
13,427,976 13,263,833
2,154,299 3,002,112
11,273,677 10,261,721
13,427,976 13,263,833
123,393 131,103
70,669 4,064
194,062 135,167
414,646 277,073
3,849,852 3,425,272
244,267 200,519
78,824 77,069
270,893 396,739
4,858,482 4,376,672
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2024 2023
7. Revenue and expenses (continued) $ $
d) Depreciation and amortisation
Depreciation of property, plant and equipment 1,191,111 1,393,444
Amortisation of right-of-use assets 1,037,989 1,151,676
Amortisation of intangible assets 31,372 36,971
2,260,472 2,582,091
e) Other expenses
Advertising and promotions 65,946 56,910
Agency commission 85,833 94,961
APRA copyright fees 117,283 65,267
Auditors remuneration - audit fees 78,750 68,400
Electricity 485,733 437,489
Event management costs 906,801 1,531,254
Fuel and oil 128,819 171,212
Insurance 321,331 265,782
Directors’ remuneration 214,386 207,206
Leases payments - short term and low value 33,141 61,590
Other professional services 205,335 34,673
Travel costs 154,385 238,726
Other operating expenses 1,977,407 2,096,937
4,775,150 5,330,407
f) Finance costs and income
Finance costs
Bank charges 24,928 17,728
Interest on bank loan 389,391 133,335
Interest on lease liability 136,632 227,388
550,951 378,451
Finance income
Interest income - 2,250
8. Income tax
a) Income tax expense
The prima facie income tax payable on profit is reconciled to the income tax expense as follows:
Accounting profit before income tax 1,351,151 877,715
Prima facie tax thereon: - Fiji rate of 25% 196,668 101,409
- PNG rate of 30% 169,344 157,778
Tax effect of non-deductible items (21,738) 12,908
Tax losses not recognised during the year 12,350 19,094
Under provision of income tax expense in prior year (46,834) 43,125
Tax effect of change in Fiji's tax rate on deferred taxes - 28,797
Income tax expense attributable to operating profit 309,790 363,111
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8. Income tax (continued) 2024 2023
$ $
a) Income tax expense (continued)
The major components of income tax expense for the years ended 31 December 2024 and 2023 are:
Consolidated profit or loss
Current income tax:
Current income tax charge 298,917 338,105
Adjustments in respect to current income tax from previous year 16,540 57,253
Deferred tax:
Relating to origination and reversal of temporary differences (5,667) (61,044)
Tax effect of change in Fiji's tax rate on deferred taxes - 28,797
Income tax expense reported in the statement of profit or loss 309,790 363,111
b) Current tax asset
Opening balance 299,977 224,100
Income tax / withholding tax paid 333,433 403,368
Tax liability for the year (298,917) (338,105)
Over provision of current tax in prior year 16,540 (21,712)
Other adjustments - (23,981)
Withholding tax credits 58,224 36,446
Translation adjustment (12,139) 19,861
Total current tax asset 397,118 299,977
c) Deferred tax
Deferred tax assets/(liabilities) at 31 December relates to the following:
Allowance for impairment loss 58,864 44,804
Employee entitiements 50,549 71,607
Accelerated depreciation for tax purposes (283,646) (256,370)
Lease liabilities 560,060 778,795
Right of use assets (520,232) (742,535)
Net deferred tax liability (134,405) (103,699)
Represented on the consolidated statement of financial position as:
Deferred tax asset 669,473 895,206
Deferred tax liability (803,878) (998,905)
(134,405) (103,699)

Unrecognised deferred tax assets

Deferred tax asset has not been recognised in respect of tax losses incurred by the Group's subsidiary FM Haus Ples Limited ,
because it is not probable that future taxable profit will be available against which the Group can use the benefits therefrom.

As per PNG's tax rules, the tax losses incurred can be carried forward for a maximum seven years.
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10.

11.

12.

13.

14.

2024 2023
Earnings per share $ $
Operating profit after income tax 1,041,361 514,604
Weighted average number of shares outstanding 3,558,000 3,558,000
Basic earnings per share - cents 29.27 14.46

Basic earnings per share is calculated by dividing the net profit for the year attributable to ordinary shareholders by the
weighted average number of shares outstanding during the year.

There are no convertible redeemable preference shares for the Group. There have been no transaction involving ordinary
shares or potential ordinary shares between the reporting date and the date of completion of these consolidated financial
statements.

Dividends paid and proposed

Declared and paid in year:

Final dividend for 2022: 13 cents - 462,540
Final dividend for 2023: 13 cents 462,540 -
Dividends declared and paid 462,540 462,540

Trade receivables

Trade receivables 2,874,911 2,948,784
Less: allowance for expected credit loss (223,928) (270,134)
2,650,983 2,678,650

Trade receivables are non-interest bearing and are generally on 30-90 day terms.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise the following at 31
December:

Cash at bank (i) 843,192 976,539

(i) Cash at bank earns interest at floating rates based on daily bank deposit rates.

Prepayments and other assets

Refundable deposits 150,677 176,670

Prepayments 201,862 180,483

Other receivables 521,071 217,603
873,610 574,756

Inventories

Goods in transit - 36,239
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15.

16.

2024 2023
Investment in joint venture $ $

Investment in 231 Waimanu Rd Holdings Pte Limited

The holding Company has a shareholding of 50% interest in 231 Waimanu Rd Holdings Pte Limited, a company involved in
property management. The Company’s investment in 231 Waimanu Rd Holdings Pte Limited is accounted for using the equity
method. Summarised financial information of 231 Waimanu Rd Holdings Pte Limited, based on its financial statements, and
reconciliation with the carrying amount of the investment are set out below:

Current assets 151,075 297,493
Non-current assets 7,724,921 7,641,160
Current liabilities (49,737) (62,765)
Non-current liabilities (1,018,935) (1,015,809)
Net assets 6,807,324 6,860,079
Proportion of the Group’s ownership 50% 50%
Carrying amount of investment 3,403,662 3,430,040

Summarised statement of profit or loss of 231 Waimanu Rd Holdings Pte Limited:

Revenue 559,890 559,890
Expenses (92,541) (93,311)
Profit before tax 467,349 466,579
Income tax expense (120,104) (226,037)
Profit for the year 347,245 240,542
Total comprehensive income for the year 347,245 240,542
Group’s share of profit for the year 173,623 120,271
Total share of profit from associate 173,623 120,271

231 Waimanu Rd Holdings Pte Limited had no contingent liabilities or capital commitments as at 31 December 2024 (2023:

$nil).

Intangible assets

Goodwill Software Total
Gross carrying amount $ $ $
Balance at 1 January 2024 1,507,569 474,278 1,981,847
Additions - 36,420 36,420
Disposal - (39,357) (39,357)
Other adjustments - - -
Translation adjustment - (4,269) (4,269)
At 31 December 2024 1,507,569 467,072 1,974,641
Accumulated amortisation and impairment
Balance at 1 January 2024 370,569 374,603 745,172
Amortisation charge for the year - 31,372 31,372
Disposal - (39,357) (39,357)
Translation adjustment - (3,824) (3,824)
At 31 December 2024 370,569 362,794 733,363
Net written down value:
At 31 December 2024 1,137,000 104,278 1,241,278
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16. Intangible assets (continued)

i) Impairment testing of goodwill and intangibles with indefinite useful lives

Goodwill acquired through a business combination with indefinite life has been allocated to the subsidiary acquired, PNG FM
Limited. PNG FM Limited and FM Haus Ples Limited make up a single CGU and the PNG reportable segment, for impairment
testing as follows:

2024 2023
$ $
Carrying amount of goodwiill 1,137,000 1,137,000

Goodwill amounting to $1,507,569 less subsequent impairment allowance of $370,569 has been recorded by the Group in
respect to acquisition of subsidiary, PNG FM Limited.

The Group performs an annual impairment assessment of goodwill to determine whether the carrying amount exceeds its
recoverable amount. The recoverable amount of goodwill was assessed by engaging an independent external expert valuer to
estimate the fair value less cost to sell of the Cash Generating Unit (CGU) to which the goodwill is allocated being the PNG
FM Limited and FM Haus Limited making up a single CGU and the PNG reportable segment.

An independent external expert valuation based on Future Maintainable Earnings method was obtained to value the PNG FM
Limited business. The valuation involved capitalising the maintainable earnings of the PNG FM at an earnings multiple which
sought to reflect the risks of the business. The valuation for FM Hause was performed by management based on Asset-
Based Approach where the market value of the relevant material tangible assets was obtained by engaging a registered
property valuer based in PNG.

Based on the goodwill impairment assessment performed, the Group concluded that Goodwill is not impaired.
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17.

18.

Property, plant and equipment

Gross carrying amount
At 1 January 2024
Additions

Disposals

Transfers

Translation adjustment

At 31 December 2024

Accumulated depreciation

At 1 January 2024

Depreciation charge for the year
Transfers

Disposals

Translation adjustment

At 31 December 2024

Net written down value:
At 31 December 2024

At 31 December 2023

Land and Plant and Motor Work in
buildings equipment vehicles progress Total
$ $ $ $ $
516,039 13,829,706 1,072,006 4,920,999 20,338,750
4,418 2,155,503 146,521 3,482,735 5,789,177
(34,751) (1,357,367) (186,407) - (1,578,525)
8,403,734 - - (8,403,734) -
(358,001) (320,988) (30,498) - (709,487)
8,531,439 14,306,854 1,001,622 - 23,839,915
431,064 7,940,561 658,516 - 9,030,141
97,971 969,059 124,081 - 1,191,111
(29,943) (1,278,625) (143,841) - (1,452,409)
(7,510) (318,289) (31,835) - (357,634)
491,582 7,312,706 606,921 - 8,411,209
8,039,857 6,994,148 394,701 - 15,428,706
84,975 5,889,145 413,490 4,920,999 11,308,609

As at 31 December 2024, the gross carrying amount of fully depreciated property, plant and equipment that is still in use is

$3,713,970 (2023: $3,558,842).

Right-of-use assets

The Group has lease contracts for office premises, dedicated internet service lines and transmission sites used in its
operations. Leases of transmission sites generally have lease terms between 3 and 99 years, leases for dedicated service
lines generally have lease terms between 1 to 3 years and office premises generally have lease terms of 1 to 6 years.
Generally, the Group is restricted from assigning and subleasing the leased assets and some contracts require the Group to

maintain certain financial ratios. There are several lease contracts that include extension and termination options.

The Group also has certain leases of office equipment with lease terms of 12 months or less and leases of office equipment
with low value. The Group applies the ‘short-term lease’ and ‘lease of low-value assets’ recognition exemptions for these

leases.
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18.

19.

Right-of-use assets (continued)

Dedicated
Office internet Transmission
premises service line sites Total
$ $ $ $

Gross carrying amount
At 1 January 2024 955,990 213,025 1,773,341 2,942,356
Additions 324,100 - 419,041 743,141
Modifications - - (1,250) (1,250)
Depreciation charge for the year (563,764) (28,214) (446,011) (1,037,989)
Disposals (717,900) - (5,215) (723,115)
Other adjustments - - - -
Translation adjustment 33,522 - (5,595) 27,927
At 31 December 2024 31,948 184,811 1,734,311 1,951,070

2024 2023
Leases $ $
Lease liabilities
Maturity analysis — contractual undiscounted cash flows
Less than one year 751,083 724,866
One to five years 1,197,405 1,507,966
More than five years 1,231,586 1,258,749
Total undiscounted lease liabilities 3,180,074 3,491,581
Lease liabilities included in the statement of financial position at 31 December
Balance as at 1 January 3,097,436 1,484,230
Additions 743,141 1,852,966
Modification (10,439) 826,024
Accretion of interest for the year 136,630 191,493
Disposal during the year (723,115) -
Less: payments made during the year (1,165,696) (1,341,566)
Translation adjustment 23,466 84,289

2,101,423 3,097,436
Current 639,071 674,759
Non-current 1,462,352 2,422,677

2,101,423 3,097,436
Amounts recognised in profit or loss
Depreciation on right-of-use assets 1,037,989 1,151,676
Interest on lease liabilities 136,630 191,493
Short term / variable lease payments 33,141 61,590

1,207,760 1,404,759
Amounts recognised in the consolidated statement of cash flows
Total cash outflow for leases (principal and interest) 1,165,696 1,341,566
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2024 2023

20. Trade and other payables $ $
Trade payables 56,636 174,647
VAT payable 69,587 78,249
GST payable 31,941 48,449
Withholding tax payable 54,724 11,798
Accruals and other payables 1,008,337 934,382

1,221,225 1,247,525
Terms and conditions of the above financial liabilities:
- Trade payables are non-interest bearing and are normally settled on 30 to 60-day terms.
- Other payables are non-interest bearing and have an average term of six months.

21. Interest-bearing borrowings $ $
Business loan - Westpac Banking Corporation Limited (Communications Fiji Limited) 467,929 -
Business loan - Westpac Banking Corporation Limited (PNG FM Limited) 6,086,262 2,157,073

6,554,191 2,157,073
Disclosure in the Consolidated Statement of Financial Position:
Current 857,489 276,031
Non-current 5,696,702 1,881,042

6,554,191 2,157,073
Reconciliation of movement of liabilities to cash flows from financing activities

Lease

Borrowings liabilities Total
$ $ $

Balance at 1 January 2024 2,157,073 3,097,436 5,254,509
Changes from financing cashflows
Proceeds from borrowing for PNG FM Limited 4,366,312 - 4,366,312
Proceeds from borrowing for Communications Fiji Limited 500,000 - 500,000
Repayment of borrowing by PNG FM Limited (316,142) - (316,142)
Repayment of borrowing by Communications Fiji Limited (32,071) - (32,071)
Payment of lease liabilities, net - (1,029,066) (1,029,066)
Total changes from financing cash flows 4,518,099 (1,029,066) 3,489,033
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21. Interest-bearing borrowings (continued)
Reconciliation of movement of liabilities to cash flows from financing activities (continued)

Lease

Borrowings liabilities Total
$ $ $
Other changes - liability related
Interest expense incurred by PNG FM Limited 381,276 82,314 463,590
Interest expense incurred by Communications Fiji Limited 8,115 54,318 62,433
Interest paid by PNG FM Limited (381,276) (82,314) (463,590)
Interest paid by Communications Fiji Limited (8,115) (54,318) (62,433)
New lease liabilities - 743,141 743,141
Disposal of lease liabilities - (723,115) (723,115)
Modification of leases - (10,439) (10,439)
Other adjustments and translation (120,981) 23,466 (97,515)
Total liability related other charges (120,981) 33,053 (87,928)
Balance at 31 December 2024 6,554,191 2,101,423 8,655,614
Reconciliation of movement of liabilities to cash flows from financing activities
Borrowings Lease Total
liabilities
$ $ $
Balance at 1 January 2023 1,604,830 1,484,230 3,089,060
Changes from financing cashflows
Proceeds from borrowing 775,159 - 775,159
Repayment of borrowing by PNG FM Limited (128,173) - (128,173)
Repayment of borrowing by Communications Fiji Limited (105,530) (105,530)
Payment of lease liabilities, net - (1,150,073) (1,150,073)
Total changes from financing cash flows 541,456 (1,150,073) (608,617)
Other changes - liability related
Interest expense incurred by PNG FM Limited 132,445 85,457 217,902
Interest expense incurred by Communications Fiji Limited 890 141,931 142,821
Interest paid by PNG FM Limited (132,445) (85,457) (217,902)
Interest paid by Communications Fiji Limited (890) (141,931) (142,821)
New lease liabilities - 1,852,966 1,852,966
Modification of leases 826,024 826,024
Other adjustments and translation 10,787 84,289 95,076
Total liability related other charges 10,787 2,763,279 2,774,066
Balance at 31 December 2023 2,157,073 3,097,436 5,254,509

In 2023 & 2024, the subsidiary company, PNG FM Limited obtained a new loan loan facility from Westpac Banking
Corporation Limited for the construction of FM Haus Ples Limited's investment property and to assist in purchasing radio
station- studio equipment. During the year PNG FM Limited made a progressive drawdowns of $3,555,589 and $810,723
repectively . The facility is for a term of 10 years and 3 years repectively and is subject to an interest rate of 6.50 p.a & 7% p.a.
with agreed monthly repayments of $50,515 & $36,502 repectively and is secured by the following:

(i) Guarantee and indemnity unlimited as to amount given by FM Haus Ples Limited 1-123535 on account of PNG FM
Limited 1-18494.

(i) Registered mortgage given by FM Haus Ples Limited 1-123535 over Allotment 9 Section 225 Hohola, Port Moresby,
National Capital District. Crown Lease Volume 27 Folio 6677.
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21.

22.

23.

24,

Interest-bearing borrowings (continued)

(iii) Guarantee and indemnity unlimited as to amount given by Communications (Fiji) Limited 5979 on account of PNG FM
Limited 1-18494.

(iv) General security agreement between the Lender and PNG FM Limited 1-18494 over All Debtors Present and After
Acquired Property. PPSR No. 1001536396.

(v) General security agreement between the Lender and FM Haus Ples Limited 1-123535 over All Debtors Present and
After Acquired Property. PPSR No. 1005897554.

(vi) Registered standard lease schedule by Communication (Fiji) Limited Over:
Gap Filller Equipment - Site 4 (Nayavu Ba)

Share capital

As at the end of the financial year, the number of fully paid ordinary shares was 3,558,000. Ordinary shares entitle the holder
to participate in dividends and the proceeds on winding-up of the Company in proportion to the number of shares held. Every
ordinary shareholder present at a meeting of the Company, in person or by proxy, is entitled to one vote, and upon a poll each
ordinary share is entitled to one vote. Ordinary shares have no par value.

2024 2023

$ $
Issued and paid up capital
3,558,000 ordinary shares 3,619,500 3,619,500
Employee benefit liabilities
Current
Annual leave 95,847 143,743
Long service leave 56,998 45,479
Total current employee benefit liabilities 162,845 189,222
Non-current
Long service leave 23,246 27,027
Total non-current employee benefit liabilities 23,246 27,027

176,091 216,249
Foreign currency translation reserve
Balance as at 1 January (981,038) (1,018,240)
Currency translation difference (420,185) 37,202
Balance as at 31 December (1,401,223) (981,038)

Foreign currency translation reserve is used to record exchange differences arising from the translation of the financial
statements of foreign subsidiaries.
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25.

26.

27.

28.

a)

b)

c)

2024 2023
Contract liabilities $ $
Advances received 1,700 219,911

In 2023, the contract liability relates to advance provided by a customer on an event management service contract entered by
the Group with a customer. The event as per contract arrangement is to occur in January 2024, this has been recognised in
2024.

Commitments

Capital expenditure commitments

Capital expenditure commitments 2,389,093 5,989,595

Contingent liabilities

As at 31 December 2024, the Group had contingent liabilities consisting of bank guarantees that are disclosed in Note 21.

Contingent liabilities exist with respect to the following:

Guarantees given to EFL 8,660 8,660

Related party disclosures

Parent and ultimate controlling party

As at 31 December 2024 majority of the shares of Communications Fiji Limited is owned by Parkinson Holdings Pte Limited
and as a result is the ultimate controlling party of the Group. The ultimate controlling party does not produce consolidated
financial statements available for public use.

Directors

The names of persons who were Directors of the holding company at any time during the financial year are as follows:

William Parkinson Peter Aitsi

Emily Kings - Resigned 21 May 2024 Rajesh Patel

Josephine Yee Joy Prastika Payal - Resigned 7 January 2025
Sufinaaz Dean Arieta Cama - Appointed 21 May 2024

Ownership interest in related parties
Country of incorporation and

operation Ownership Interest
2024 2023
FM Haus Ples Limited (a) Papua New Guinea 100% 100%
PNG FM Limited (a) Papua New Guinea 100% 100%
231 Waimanu Rd Holdings Pte Limited (Associate) Fiji 50% 50%

(a) The consolidated financial statements includes subsidiary, PNG FM Limited and FM Haus Ples Limited.
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28. Related party disclosures (continued)

d) Transactions and balances with related parties

e)

Transactions with related parties during the year ended 31 December 2024 and 2023 with approximate transaction values are
summarized as follows:

2024 2023

Relationship Nature of Transaction $ $
Shareholder related entities
BSP Life (Fiji Ltd) Sales 6,950 29,000
Fiji Care Insurance Medical insurance 70,320 57,171
Associate company
231 Waimanu Rd Rental expense 205,465 155,441
Holdings Pte Limited Dividend 200,000 140,000
(Associate)

Management and administrative fees 11,653 13,526

Transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions.

Key management personnel remuneration
Key management personnel are those persons having authority and responsibility for planning, directing and controlling the

activities of the entity, directly or indirectly, including any director (whether executive or otherwise) of that entity.

During the year, the General Manager, Chief Financial Officer and Head of Departments were identified as key management
personnel. The aggregate remuneration to the executives were:

2024 2023
$ $
Salaries and short-term employee benefits 989,622 903,245

Director’s interests in an employee-share incentive plan

No share options have been granted to staff, executives and the non-executive members of the Board of Directors under this
scheme.
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29. Capital management

30.

a)

b)

31.

The primary objective of the Group's capital management is to ensure that it maintains a strong credit rating and a healthy
capital ratio in order to support its business and maximize shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic conditions. To maintain
or adjust the capital structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders or
issue new shares. No changes were made in the objectives, polices or processes during the year 31 December 2024 and 31
December 2023.

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus debt. The Group's policy is to
keep the gearing ratio below 40%. The Group includes net debt, interest-bearing borrowings, trade and other payables less
cash and cash equivalents, excluding discounted operations. Capital includes any preference shares, equity attributable to
equity holders of the parent less any unrealised gains reserve.

2024 2023
$ $
Interest-bearing loans and borrowings (Note 21) 6,554,191 2,157,073
Trade and other payables (Note 20) 1,221,225 1,247,525
Less: cash and short-term deposits (Note 12) (843,192) (976,539)
Net debt 6,932,224 2,428,059
Equity 16,600,584 16,441,948
Total capital 16,600,584 16,441,948
Capital and net debt 23,532,808 18,870,007
Gearing ratio 29% 13%

In order to achieve this overall objective, the Group’s capital management, among other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches
in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no
breaches of the financial covenants of any interest-bearing loans and borrowing in the current period.

Company details
Company incorporation - Communications Fiji Limited

The legal form of the Company is a public company, domiciled and incorporated in the Republic of Fiji under the Fiji
Companies Act, 2015.

Registered office/Company operation

The Company’s operations and registered office is located at 231 Waimanu Road, Suva whilst the subsidiaries are registered
and operate in Papua New Guinea. The Joint Venture Entity namely 231 Waimanu Rd Holdings Pte Limited operates from
231 Waimanu Road, Suva.

Events subsequent to balance date

No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly
affect the operations of the Group, the results of those operations, or the state of affairs of the Group in future financial years.
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