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Market Announcement to South Pacific Stock Exchange

“BSP — Chairman’s Market Announcement — 2023 Full Year
Results”

About BSP Convertible Notes Limited (BSP CN Fiji):

BSP Convertible Notes Limited (BSP CN Fiji) is a wholly owned subsidiary of BSP Financial Group Limited (BSP). BSP is a Papua
New Guinea based full service Bank with representation in many major Pacific economies. BSP is listed on the Port Moresby
Stock Exchange (PNGX). BSP Convertible Notes Limited (BSP CN Fiji) is a special purpose vehicle incorporated in Fiji with limited
powers under its Memorandum and Articles. It is listed in the South Pacific Stock Exchange (SPX) in Fiji as BCN.
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“BSP — Chairman’s Market Announcement — 2023 Full Year
Results”

“Market Announcement to South Pacific Stock Exchange”

Our Parent Company, BSP Financial Group Limited based in Port Moresby, PNG has

released this market announcement on PNGX.

Rajeshwar Singh
DIRECTOR

Alvina Ali
COMPANY SECRETARY

About BSP Convertible Notes Limited (BSP CN Fiji):

BSP Convertible Notes Limited (BSP CN Fiji) is a wholly owned subsidiary of BSP Financial Group Limited (BSP). BSP is a Papua
New Guinea based full service Bank with representation in many major Pacific economies. BSP is listed on the PNGX Markets
Limited (PNGX). BSP Convertible Notes Limited (BSP CN Fiji) is a special purpose vehicle incorporated in Fiji with limited powers
under its Memorandum and Articles. It is listed in the South Pacific Stock Exchange (SPX) in Fiji as BCN.
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FULL YEAR RESULTS - 31 December 2023

BSP Financial Group Limited (BSP) reported a net profit after tax result of K890m
[FID 588.78m] for the full year of 2023, an 18% decrease compared to FY22.

The Groups 2023 NPAT result was largely impacted by the PNG commercial bank
corporate tax rate increasing from 30% to 45%. The tax increase was effective 1 January
2023, resulting in a financial impact of K209m [FJD 138.26m]. BSP’s operating profit
increased by 7.6%, excluding Additional Company Tax, to K1.74b [FJD 1.15b] in FY23,
indicative of our underlying strength.

Key FY23 financial highlights included:
e BSP’s net operating income increased by 8.4% to K2.8b [FID 1.85b] in FY23.

e Net interest income grew by K100m [FJD 66.16m] [5.7%] and represents 65%
[K1.8b, FJID 1.19b] of FY23 income.

o Fee & commission income grew by 2.1% from FY22, and represents 15% [K428m,
FJD 283.14m] of FY23 total income. Growth was largely driven by higher usage of
our electronic and digital channels.

e FXincome of K458m [FJD 302.99m] was 26.3% [K95m, FJD 62.85m] increase
from last year due to higher volumes. FX income represented 16% of FY23
income.

e Total expenses increased by 9.9% from FY22 to K1.09b [FID 0.72b], with the
development of a new modernisation strategy and ongoing technology, channels
and inflation related costs contributing to this increase. The FY23 cost to income
ratio was 38.5%, up 50bps from FY22 driven by increased technology costs,
inflation and modernisation expenses.

e The Group’s total assets grew by 9.5% to K37.0b [FID 24.48b] over the prior year.

e Impairment expense increased by K188m [FJD 124.37m] from FY22, due to higher
impairment on personal loans and noting that the prior year had a release of
provisions, due to post COVID-19 improvement in credit quality.
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e The Group’s capital base remains strong, well above the minimum Bank of Papua
New Guinea prudential requirement of 12.0%. Total capital adequacy as at
December 2023 stood at 24.4%, slightly below December 2022 levels.

The Board also announced a final dividend payment of K1.06 [FIJD 0.70] per
ordinary share, payable on 22 March 2024. For ASX shareholders eligible to receive
BFL dividends in AUD, the applicable exchange rate on the record date will be used.

The final dividend of K1.06 [FJD 0.70] per share represents 55% of FY23 profits. Including
the interim dividend of KO.37 [FJD 0.23] paid in October 2023, the total FY23 dividend
will be K1.43 [FJD 0.93] per share, which represents a 75% payout ratio, which is
consistent with prior years.

Timing of the dividend payment is as follows:
e Ex-date: Tuesday 27 February 2024

¢ Record date: Wednesday 28 February 2024
e Payment date: Friday 22 March 2024

BSP Chairman, Robert Bradshaw, mentioned that the lower total dividend payout of
K1.43 [FJD 0.93] per share, is reflective of the tax impacts to NPAT noting that BSP has
maintained a strong operating performance.

In closing, Mr. Bradshaw expressed his appreciation to staff and management for the
2023 results, including the resilience and determined effort they demonstrated to
implement the new core banking system in Papua New Guinea, which required
addressing a range of technical issues.

Robert G. Bradshaw
Group Chairman | BSP Financial Group Limited

This announcement was authorised for release by the Board of BSP Financial Group Limited.

CONTACTS:
Paul Lee-Bernstein

Head of Strategy & Investor Relations
Email: plee-bernstein@bsp.com.pg

BSP Financial Group Limited Section 34, Allotment 6&7, Klinki Street,
Incorporated in Papua New Guinea Waigani Drive, National Capital District

ARBN: 649 704 656 PO Box 78, Port Moresby, Papua New Guinea

WEBSITE: www.bsp.com.pg | EMAIL: servicebsp@bsp.com.pg §|FPHONE: +675 3201212 or +6/5 3057842



http://www.bsp.com.pg/
mailto:servicebsp@bsp.com.pg
mailto:plee-bernstein@bsp.com.pg

