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KINETIC GROWTH FUND LIMITED and its subsidiary
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

In accordance with a resolution of the Board, the Directors present their report on the consolidated entity (Kinetic Growth
Fund Limited and its subsidiary) consisting of the Kinetic Growth Fund Limited (the Company) and its subsidiary (collectively,
the Group) as at 31 December 2021. Financial comparisons used in this report are the results for the year ended 31
December 2021 compared with the year ended 31 December 2020.

The historical financial information included in this Directors Report has been extracted from the Audited Consolidated
Financial Statements accompanying this Directors Report.

Information in this Directors Report is provided to enable shareholders to make an informed assessment of the operations,
financial position, performance and other aspects of the Group and whether the Group are a going concern.

Principal Activity

The principal activity of the Company is to invest shareholders funds in private equity projects and shares with the objective
of generating high growth returns for shareholders over the long term. This involves identifying suitable investments,
negotiating with and conducting due diligence on prospects, investing shareholders funds and managing investments on an
ongoing basis. The subsidiary is involved in advertising, marketing and new media agency focused on integrated online and
offline communication strategies. There has been no change in the principal activities of the Group during the year.

Results of Operations

The Group's operating loss for the year attributable to members of the Company was ($202,789) (2020: operating loss of
$29,480) after an income tax benefit of $26,352 (2020: $13,588).

. Our Strategy

Our strategy is focused on maximising shareholder value through exposure to carefully selected private and public
equity opportunities. Our strategy is based on several pillars:

- Employing a disciplined and rigorous analysis process aimed at identifying businesses with strong potential and
exploiting inefficiencies that exist in the market;

- Developing private equity opportunities to ensure a strong and diversified flow of investments to choose from, and
successfully closing the transactions that meet the Company's criteria;

- Developing and maintaining strong relationships with investee companies to allow the Manager, Kontiki Capital Pte
Limited (KCL) to stay abreast of developments, work closely with investees to realise their potential and anticipate
and quickly resolve any problems;

- Partnering with other institutions for co-investment to access a wider range of investments and spread risks;

- Implementing exit routes such as stock exchange listings to allow the Company to realise returns at the appropriate
time and recycle money into new opportunities; and

- Invest generally over a long-term horizon to fully realise investment returns.
. Our Priorities This Year

In FY2021, priorities identified within our strategy were as follows:

Continue to grow Net Tangible Asset per share;

Expand the investment portfolio with profitable opportunities that will benefit from patient capital;
- Invest generally over a long-term horizon to fully realise investment returns; and
- Work closely with investee companies to build resilience in the COVID-19 environment.

. Our Priorities In The Future

Looking ahead, our priorities in FY2022 will remain essentially the same as was with FY2021.



KINETIC GROWTH FUND LIMITED and its subsidiary
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Results of Operations continued

. Key statistics
Group
Number of Employees 13
Revenue 850,698
Total Assets 4,236,116
Net Assets 3,679,022
Net Loss (204,098)
Dividends

During the year no dividend has been declared or paid by the Directors (2020: Nil).

Significant Events During the Year

1)

2)

The coronavirus disease (COVID-19) outbreak has developed rapidly, bringing a significant health impact globally.
Measures taken to contain the virus continue to have a significant impact on global markets and economic activity. Fiji is
still feeling the impact with business disruption and levels of activity reducing in several market sectors.

The Group has remained operational since this declaration and continues to engage in its principal activity. We have not
seen a significant impact on our business to date. The Directors and management are carefully considering the impact
of the COVID-19 pandemic on the Group and assessing future operational options. The future financial impacts,
however, cannot be reasonably estimated at this time, as they will be largely the product of matters the Group cannot
control.

The Directors and management believe the Company has sufficient financial resources together with arrangements with
their customers and suppliers at this time to be able to successfully manage their business risks despite the current
uncertain economic outlook due to the COVID-19 outbreak.

On 25 April 2021, in response to the COVID-19 pandemic, the Government announced a number of measures including
lockdown of certain containment areas within Viti Levu. Under the lockdown restrictions, all non-essential businesses
are required to be closed unless the workplace was deemed part of a permitted industry as set out by the Government.

In July 2021 the Fijian Government ramped up its vaccination drive with a national target of 80 percent of the target
population to be fully vaccinated by 31 October 2021. The Government was able to attain 90 percent in November and
as a result the current containment measures with restrictions are easing as the fully vaccinated percentage increases.
Furthermore, Fiji's borders were opened in December 2021 increasing economic activity. The duration and extent of
the pandemic and related financial, social and public health impacts of the COVID-19 pandemic are uncertain.

The Company's investee company, Island Quarries Pte Limited (IQL) continued to work with regulatory authorities and
other stakeholders on the re-opening of IQL's Mau quarry site. Operations at the quarry had been suspended to allow
investigations by the Mineral Resources Department (MRD) following a landslide in 2020. In October 2020, the MRD
issued a Temporary Uplift of Stop Work Notice to allow IQL to commence site rehabilitation and clean-up.

Other than the matters described above, no other matter or circumstances have arisen since the end of the financial
year which significantly affected or may significantly affect the operations of the Group, the results or cash flows of
those operations, or the state of affairs of the Group in future financial years.

Events Subsequent to Year End

In January 2022, the Mineral Resource Department (MRD) issued an Uplift of Stop Work Notice to allow IQL to complete
rehabilitation works and re-commence production following a final site inspection by MRD.

No other matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Group, the results of those operations, or the state of affairs of the Group in the
future financial periods.
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Details of Directors and executives
Directors of the Company during the financial year and up to the date of this report were:

Erik Larson

Jack Lowenstein

Philipp Thomas

Andy Sung Ho Yuen - resigned on 15 March 2022
Siale Yee

Details of Directors shareholdings in the Company as at 31 December 2021 are shown in the table below:

Director Number of shares
held

Erik Larson 39,727

Jack Lowenstein 89,599

Philipp Thomas 453,604

Andy Sung Ho Yuen 10,000

Going Concern

The Directors consider that the Group will continue as a going concern. The Directors believe that the basis of preparation of
financial statements is appropriate and the Group will be able to continue its operations for at least 12 months from the date
of signing this report.

Bad Debts and Allowance for Expected Credit Loss

Prior to the completion of the financial statements of the Group, the Directors took reasonable steps to ascertain that action
had been taken in relation to writing off of bad debts and the making of allowance for expected credit loss. In the opinion of
the Directors, adequate allowance has been made for expected credit loss.

As at the date of this report, the Directors are not aware of any circumstances, which would render the amount written off for
bad debts, or the allowance for expected credit loss in the Group, inadequate to any substantial extent.

Current and Non-Current Assets

Prior to the completion of the financial statements of the Group, the Directors took reasonable steps to ascertain whether any
current and non-current assets were unlikely to realise in the ordinary course of business their values as shown in the
accounting records of the Group. Where necessary, these assets have been written down or adequate allowance has been
made to bring the values of such assets to an amount that they might be expected to realise.

As at the date of this report, the Directors are not aware of any circumstances, which would render the values attributed to
current and non-current assets in the Group’s financial statements misleading.

Unusual Transactions

In the opinion of the Directors, the results of the operations of the Group during the financial year were not substantially
affected by any item, transaction or event of a material unusual nature, nor has there arisen between the end of the financial
year and the date of this report, any item, transaction or event of a material unusual nature, likely in the opinion of the
Directors, to affect substantially the results of the operations of the Group in the current financial year.

Other Circumstances

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in this report or financial
statements which render any amounts stated in the financial statements misleading.
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Directors' Benefits

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit (other than
benefits disclosed in the financial statements and / or those included in the aggregate amount of emoluments received or due
and receivable by Directors shown in the financial statements or received as the fixed salary of a full-time employee of any
company in the Group or of a related corporation) by reason of a contract made by any company in the Group or by a related
corporation with the Director or with a company of which the Director is a member, or with a company in which the Director
has a substantial financial interest.

Board and Committee meeting attendance

Details of the number of meetings held by the Board during the financial year ended 31 December 2021, and attendance by
the Board members, are set out below:

Director Number of meetings
A B
Erik Larson 3 3
Jack Lowenstein 3 3
Philipp Thomas 3 3
Andy Sung Ho Yuen 3 3
Siale Yee 3 3

Column A: number of meetings held while a member
Column B: number of meetings attended

Auditor's Independence

The Directors have obtained an independence declaration from the Group's auditor, Ernst & Young. A copy of the auditor's
independence declaration is set out in the Auditor's Independence Declaration to the Directors of Kinetic Growth Fund Limited

and its subsidiary on page 7.

This report is made on the 28th day of March 2022 in accordance with a resolution of the Directors.

Erik Larson
Chairperson



KINETIC GROWTH FUND LIMITED and its subsidiary
DIRECTORS' DECLARATION
FOR THE YEAR ENDED 31 DECEMBER 2021

This Directors' Declaration is required by the Companies Act 2015 ("the Act").

The Directors of the Group have made a resolution that declared:

@ In the Directors' opinion, the consolidated financial statements and notes of the Group for the financial year ended 31
December 2021:

(i) give a true and fair view of the financial position of the Group as at 31 December 2021 and of the performance of
the Group for the year ended 31 December 2021; and
(i) have been made out in accordance with the Act.
(b) they have received declarations as required by the section 395 of the Act; and

(c) at the date of this declaration, in the Directors' opinion, there are reasonable grounds to believe that the Group will be
able to pay its debts as and when they become due and payable.

Signed for and on behalf of the Board of Directors.

Erik Larson
Chairperson

28 March 2022
Suva, Fiji
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Auditor’s Independence Declaration to the Directors of Kinetic Growth Fund Limited and its
subsidiary

As lead auditor for audit of Kinetic Growth Fund Limited and its subsidiary for the financial year ended 31
December 2021, | declare to the best of my knowledge and belief, there have been:

a.) no contraventions of the auditor independence requirements of the Companies Act 2015 in relation
to the audit; and

b.)  no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Kinetic Growth Fund Limited and its subsidiary during the financial year.

Ernst & Young 5

Chartered Accountants

Sl

Steven Pickerin
Partner
Suva, Fiji

28 March 2022

A member firm of Ernst & Young Global Limited 7
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Independent Audit Report

To the shareholders of Kinetic Growth Fund Limited
Report on the Financial Statements

Opinion

We have audited the consolidated financial statements of Kinetic Growth Fund Limited and its subsidiary
(collectively “the Group"), which comprise the consolidated statement of financial position of the Group as
at 31 December 2021, the consolidated statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the financial
position of the Group as at 31 December 2021 and of its financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISA™). Our responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Group in accordance
with International Ethics Standards Board for Accountant’s Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code) and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statements for the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For the matter below, our description on how
our audit addressed the matters is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to the key audit matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatement of the consolidated financial statements. The results of our audit
procedures, including the procedures performed to address the matter below, provide the basis for our
audit opinion on the accompanying consolidated financial statements.

A member firm of Ernst & Young Global Limited 8





















































































































