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KINETIC GROWTH FUND LIMITED and its subsidiary
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

In accordance with a resolution of the Board, the Directors present their report on the consolidated entity (Kinetic Growth
Fund Limited and its subsidiary) consisting of the Kinetic Growth Fund Limited (the Company) and its subsidiary (collectively,
the Group) as at 31 December 2021. Financial comparisons used in this report are the results for the year ended 31
December 2021 compared with the year ended 31 December 2020.

The historical financial information included in this Directors Report has been extracted from the Audited Consolidated
Financial Statements accompanying this Directors Report.

Information in this Directors Report is provided to enable shareholders to make an informed assessment of the operations,
financial position, performance and other aspects of the Group and whether the Group are a going concern.

Principal Activity

The principal activity of the Company is to invest shareholders funds in private equity projects and shares with the objective
of generating high growth returns for shareholders over the long term. This involves identifying suitable investments,
negotiating with and conducting due diligence on prospects, investing shareholders funds and managing investments on an
ongoing basis. The subsidiary is involved in advertising, marketing and new media agency focused on integrated online and
offline communication strategies. There has been no change in the principal activities of the Group during the year.

Results of Operations

The Group's operating loss for the year attributable to members of the Company was ($202,789) (2020: operating loss of
$29,480) after an income tax benefit of $26,352 (2020: $13,588).

. Our Strategy

Our strategy is focused on maximising shareholder value through exposure to carefully selected private and public
equity opportunities. Our strategy is based on several pillars:

- Employing a disciplined and rigorous analysis process aimed at identifying businesses with strong potential and
exploiting inefficiencies that exist in the market;

- Developing private equity opportunities to ensure a strong and diversified flow of investments to choose from, and
successfully closing the transactions that meet the Company's criteria;

- Developing and maintaining strong relationships with investee companies to allow the Manager, Kontiki Capital Pte
Limited (KCL) to stay abreast of developments, work closely with investees to realise their potential and anticipate
and quickly resolve any problems;

- Partnering with other institutions for co-investment to access a wider range of investments and spread risks;

- Implementing exit routes such as stock exchange listings to allow the Company to realise returns at the appropriate
time and recycle money into new opportunities; and

- Invest generally over a long-term horizon to fully realise investment returns.
. Our Priorities This Year

In FY2021, priorities identified within our strategy were as follows:

Continue to grow Net Tangible Asset per share;

Expand the investment portfolio with profitable opportunities that will benefit from patient capital;
- Invest generally over a long-term horizon to fully realise investment returns; and
- Work closely with investee companies to build resilience in the COVID-19 environment.

. Our Priorities In The Future

Looking ahead, our priorities in FY2022 will remain essentially the same as was with FY2021.



KINETIC GROWTH FUND LIMITED and its subsidiary
DIRECTORS' REPORT continued
FOR THE YEAR ENDED 31 DECEMBER 2021

Results of Operations continued

. Key statistics
Group
Number of Employees 13
Revenue 850,698
Total Assets 4,236,116
Net Assets 3,679,022
Net Loss (204,098)
Dividends

During the year no dividend has been declared or paid by the Directors (2020: Nil).

Significant Events During the Year

1)

2)

The coronavirus disease (COVID-19) outbreak has developed rapidly, bringing a significant health impact globally.
Measures taken to contain the virus continue to have a significant impact on global markets and economic activity. Fiji is
still feeling the impact with business disruption and levels of activity reducing in several market sectors.

The Group has remained operational since this declaration and continues to engage in its principal activity. We have not
seen a significant impact on our business to date. The Directors and management are carefully considering the impact
of the COVID-19 pandemic on the Group and assessing future operational options. The future financial impacts,
however, cannot be reasonably estimated at this time, as they will be largely the product of matters the Group cannot
control.

The Directors and management believe the Company has sufficient financial resources together with arrangements with
their customers and suppliers at this time to be able to successfully manage their business risks despite the current
uncertain economic outlook due to the COVID-19 outbreak.

On 25 April 2021, in response to the COVID-19 pandemic, the Government announced a number of measures including
lockdown of certain containment areas within Viti Levu. Under the lockdown restrictions, all non-essential businesses
are required to be closed unless the workplace was deemed part of a permitted industry as set out by the Government.

In July 2021 the Fijian Government ramped up its vaccination drive with a national target of 80 percent of the target
population to be fully vaccinated by 31 October 2021. The Government was able to attain 90 percent in November and
as a result the current containment measures with restrictions are easing as the fully vaccinated percentage increases.
Furthermore, Fiji's borders were opened in December 2021 increasing economic activity. The duration and extent of
the pandemic and related financial, social and public health impacts of the COVID-19 pandemic are uncertain.

The Company's investee company, Island Quarries Pte Limited (IQL) continued to work with regulatory authorities and
other stakeholders on the re-opening of IQL's Mau quarry site. Operations at the quarry had been suspended to allow
investigations by the Mineral Resources Department (MRD) following a landslide in 2020. In October 2020, the MRD
issued a Temporary Uplift of Stop Work Notice to allow IQL to commence site rehabilitation and clean-up.

Other than the matters described above, no other matter or circumstances have arisen since the end of the financial
year which significantly affected or may significantly affect the operations of the Group, the results or cash flows of
those operations, or the state of affairs of the Group in future financial years.

Events Subsequent to Year End

In January 2022, the Mineral Resource Department (MRD) issued an Uplift of Stop Work Notice to allow IQL to complete
rehabilitation works and re-commence production following a final site inspection by MRD.

No other matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Group, the results of those operations, or the state of affairs of the Group in the
future financial periods.



KINETIC GROWTH FUND LIMITED and its subsidiary
DIRECTORS' REPORT continued
FOR THE YEAR ENDED 31 DECEMBER 2021

Details of Directors and executives
Directors of the Company during the financial year and up to the date of this report were:

Erik Larson

Jack Lowenstein

Philipp Thomas

Andy Sung Ho Yuen - resigned on 15 March 2022
Siale Yee

Details of Directors shareholdings in the Company as at 31 December 2021 are shown in the table below:

Director Number of shares
held

Erik Larson 39,727

Jack Lowenstein 89,599

Philipp Thomas 453,604

Andy Sung Ho Yuen 10,000

Going Concern

The Directors consider that the Group will continue as a going concern. The Directors believe that the basis of preparation of
financial statements is appropriate and the Group will be able to continue its operations for at least 12 months from the date
of signing this report.

Bad Debts and Allowance for Expected Credit Loss

Prior to the completion of the financial statements of the Group, the Directors took reasonable steps to ascertain that action
had been taken in relation to writing off of bad debts and the making of allowance for expected credit loss. In the opinion of
the Directors, adequate allowance has been made for expected credit loss.

As at the date of this report, the Directors are not aware of any circumstances, which would render the amount written off for
bad debts, or the allowance for expected credit loss in the Group, inadequate to any substantial extent.

Current and Non-Current Assets

Prior to the completion of the financial statements of the Group, the Directors took reasonable steps to ascertain whether any
current and non-current assets were unlikely to realise in the ordinary course of business their values as shown in the
accounting records of the Group. Where necessary, these assets have been written down or adequate allowance has been
made to bring the values of such assets to an amount that they might be expected to realise.

As at the date of this report, the Directors are not aware of any circumstances, which would render the values attributed to
current and non-current assets in the Group’s financial statements misleading.

Unusual Transactions

In the opinion of the Directors, the results of the operations of the Group during the financial year were not substantially
affected by any item, transaction or event of a material unusual nature, nor has there arisen between the end of the financial
year and the date of this report, any item, transaction or event of a material unusual nature, likely in the opinion of the
Directors, to affect substantially the results of the operations of the Group in the current financial year.

Other Circumstances

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in this report or financial
statements which render any amounts stated in the financial statements misleading.



KINETIC GROWTH FUND LIMITED and its subsidiary
DIRECTORS' REPORT continued
FOR THE YEAR ENDED 31 DECEMBER 2021

Directors' Benefits

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit (other than
benefits disclosed in the financial statements and / or those included in the aggregate amount of emoluments received or due
and receivable by Directors shown in the financial statements or received as the fixed salary of a full-time employee of any
company in the Group or of a related corporation) by reason of a contract made by any company in the Group or by a related
corporation with the Director or with a company of which the Director is a member, or with a company in which the Director
has a substantial financial interest.

Board and Committee meeting attendance

Details of the number of meetings held by the Board during the financial year ended 31 December 2021, and attendance by
the Board members, are set out below:

Director Number of meetings
A B
Erik Larson 3 3
Jack Lowenstein 3 3
Philipp Thomas 3 3
Andy Sung Ho Yuen 3 3
Siale Yee 3 3

Column A: number of meetings held while a member
Column B: number of meetings attended

Auditor's Independence

The Directors have obtained an independence declaration from the Group's auditor, Ernst & Young. A copy of the auditor's
independence declaration is set out in the Auditor's Independence Declaration to the Directors of Kinetic Growth Fund Limited

and its subsidiary on page 7.

This report is made on the 28th day of March 2022 in accordance with a resolution of the Directors.

Erik Larson
Chairperson



KINETIC GROWTH FUND LIMITED and its subsidiary
DIRECTORS' DECLARATION
FOR THE YEAR ENDED 31 DECEMBER 2021

This Directors' Declaration is required by the Companies Act 2015 ("the Act").

The Directors of the Group have made a resolution that declared:

@ In the Directors' opinion, the consolidated financial statements and notes of the Group for the financial year ended 31
December 2021:

(i) give a true and fair view of the financial position of the Group as at 31 December 2021 and of the performance of
the Group for the year ended 31 December 2021; and
(i) have been made out in accordance with the Act.
(b) they have received declarations as required by the section 395 of the Act; and

(c) at the date of this declaration, in the Directors' opinion, there are reasonable grounds to believe that the Group will be
able to pay its debts as and when they become due and payable.

Signed for and on behalf of the Board of Directors.

Erik Larson
Chairperson

28 March 2022
Suva, Fiji
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Auditor’s Independence Declaration to the Directors of Kinetic Growth Fund Limited and its
subsidiary

As lead auditor for audit of Kinetic Growth Fund Limited and its subsidiary for the financial year ended 31
December 2021, | declare to the best of my knowledge and belief, there have been:

a.) no contraventions of the auditor independence requirements of the Companies Act 2015 in relation
to the audit; and

b.)  no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Kinetic Growth Fund Limited and its subsidiary during the financial year.

Ernst & Young 5

Chartered Accountants

Sl

Steven Pickerin
Partner
Suva, Fiji

28 March 2022

A member firm of Ernst & Young Global Limited 7
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Independent Audit Report

To the shareholders of Kinetic Growth Fund Limited
Report on the Financial Statements

Opinion

We have audited the consolidated financial statements of Kinetic Growth Fund Limited and its subsidiary
(collectively “the Group"), which comprise the consolidated statement of financial position of the Group as
at 31 December 2021, the consolidated statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the financial
position of the Group as at 31 December 2021 and of its financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISA™). Our responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Group in accordance
with International Ethics Standards Board for Accountant’s Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code) and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statements for the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For the matter below, our description on how
our audit addressed the matters is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to the key audit matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatement of the consolidated financial statements. The results of our audit
procedures, including the procedures performed to address the matter below, provide the basis for our
audit opinion on the accompanying consolidated financial statements.

A member firm of Ernst & Young Global Limited 8
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Independent Audit Report continued

Valuation of unquoted investments

Why significant How our audit addressed the key audit matter

As at 31 December 2021, the Group held an
investment in unquoted financial assets amounting
to $912,361. This represents 22% of the total assets
of the Group. Disclosures in relation to this
investment are included in Note 9 of the consolidated
financial statements.

For investments where there is no active market, the
determination of fair value generally involves
significant judgment and estimation. Potential
valuation techniques include using recent arm's
length market transactions, reference to the current
market value of another instrument which is
substantially the same, discounted cash flow analysis
or share of net assets in the companies in which
investments are held. The Group used the net asset
value of the investee company at 30 September
2021 as the principal basis to determine the fair
value of its unquoted investment at 31 December
2021. Movements in fair value during the year of
these financial assets have been recognised in the
consolidated Statement of Profit or Loss and Other
Comprehensive Income.

In obtaining sufficient appropriate audit evidence we:

Obtained an understanding of the Group's
process and valuation techniques wused in
determining the fair value of the unquoted
investment.

Obtained the audited financial statements as at
30 September 2021 and recalculated the
movement in net asset value recorded in the
Group's consolidated financial statements. We
also assessed the financial performance of the
investee company between the date of the
audited financial statements and the date of the
Group's consolidated financial statements by
consideration of its unaudited financial reporting
information  for that period, including
consideration of any significant transactions
occurring, to assess whether the use of net assets
remained a valid valuation basis or whether any
adjustment was required to the recorded amount.

Compared the recorded movement in the value of
the unquoted investment's major asset, an
investment property, to our knowledge of market
changes in the values of comparable properties.

Obtained confirmation from the investee
company of the number of shares held by the
Group.

Evaluated whether the fair value measurements
were in accordance with IFRS; and

Assessed whether the financial statement
disclosures in respect of the valuation of the
unguoted investment were in accordance with
IFRS 13.

A member firm of Ernst & Young Global Limited 9
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Independent Audit Report continued
Other Information

The Directors and management are responsible for other information. The other information comprises the
information in the Group’'s Annual Report for the year ended 31 December 2021 but does not include the
consolidated financial statements and the Auditor's Report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained during the audit, or
otherwise appears to be materially misstated. If, based upon the work performed, we conclude that there
is a material misstatement of this other information; we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of the management and those charged with governance for the Consolidated Financial
Statements

The Directors and management are responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with IFRS and for such internal control as Directors and
management determine is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, Directors and management are responsible for
assessing the Group's ability to continue as a going concern, disclosing, as applicable matters related to
going concern and using the going concern basis of accounting unless management and the Directors either
intend to liquidate the Group to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.

Auditor’'s Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISA will always detect a material misstatement when it exists.
Misstatement can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

A member firm of Ernst & Young Global Limited 10
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Independent Audit Report continued
Auditor's Responsibilities for the Audit of the consolidated Financial Statements continued

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management and the Directors.

Conclude on the appropriateness of management and the Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Group's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We are also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

A member firm of Ernst & Young Global Limited 11
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Independent Audit Report continued
Auditor's Responsibilities for the Audit of the consolidated Financial Statements continued

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, the consolidated financial statements have been prepared in accordance with the
requirements of the Companies Act 2015 in all material respects, and:

) we have been given all information, explanations and assistance necessary for the conduct of the
audit; and

(i)  the Group has kept financial records sufficient to enable the consolidated financial statements to be
prepared and audited.

Ernst & Young/\—’—Y

Chartered Accountants

Gl o™

Steven Pickering
Partner
Suva, Fiji

28 March 2022

A member firm of Ernst & Young Global Limited 12



KINETIC GROWTH FUND LIMITED and its subsidiary
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Notes Group
2021 2020
$ $
Operations
Rendering of services 3(a) 588,537 364,482
Cost of sales (153,604) (87,336)
Gross profit 434,933 277,146
Other income 3(b) 172,278 215,986
Depreciation and amortisation (61,955) (59,763)
Employee benefits expense 3(d) (334,374) (248,662)
Other operating expenses 3(c) (392,127) (165,727)
(Loss) before interest and tax (181,245) 18,980
Finance income 3(e) 89,883 69,550
Finance costs 3(f) (19,058) (20,577)
Share of loss from investment in associate 8 (120,030) (119,465)
(Loss) before income tax (230,450) (51,512)
Income tax benefit 4(a) 26,352 13,588
(Loss) from continuing operations (204,098) (37,924)
Other comprehensive income - -
Total comprehensive (loss) for the year (204,098) (37,924)
Attributable to:
Equity holders of the company (202,789) (29,480)
Non-controlling interest (1,309) (8,444)
(204,098) (37,924)

Earnings per share
. Basic/ diluted, for (loss) of the year attributable to ordinary

equity holders of the parent 15 (0.05) $ (0.01)

The accompanying notes form an integral part of this Consolidated Statement of Profit or Loss and Other Comprehensive

Income.
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KINETIC GROWTH FUND LIMITED and its subsidiary
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Note Group
2021 2020
$ $
(Accumulated loss)/Retained earnings
At 1 January 50,150 79,630
Total comprehensive (loss) (202,789) (29,480)
At 31 December (152,639) 50,150
Non-controlling interest
At 1 Januarv 25.709 34.153
Total comprehensive (loss) (1,309) (8,444)
At 31 December 24,400 25,709
Share capital
At 1 January 3,807,261 3,807,261
Movement during the year - -
At 31 December 14 3,807,261 3,807,261
Total shareholders' equity 3,679,022 3,883,120

The accompanying notes form an integral part of this Consolidated Statement of Changes in Equity.

14



KINETIC GROWTH FUND LIMITED and its subsidiary

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Assets

Current assets

Cash and short term deposits
Trade and other receivables
Income tax refundable

Non-current assets
Deferred tax assets
Investment in associate
Financial assets

Plant and equipment
Right-of-use asset

Total assets

Current liabilities
Trade and other payables
Employee benefit liabilities

Lease Liability

Non-current liabilities
Deferred tax liability
Lease liability

Total liabilities
Net assets

Shareholders’ equity
Share capital

(Accumulated loss)/ retained earnings

Non-controlling interest
Total shareholders' equity

Notes

()}

4(c)

10
11 (a)

12
13

11 (b)

4 (c)
11 (b)

14

Group
2021 2020
$ $

205,925 175,722
314,000 188,958
253 50,364
520,178 415,044
18,304 14,877
- 120,030
3,288,892 3,484,779
41,604 23,690
367,138 420,848
3,715,938 4,064,224
4,236,116 4,479,268
133,312 113,213
32,734 20,314
66,000 66,000
232,046 199,527
2,892 25,928
322,156 370,693
325,048 396,621
557,094 596,148
3,679,022 3,883,120
3,807,261 3,807,261
(152,639) 50,150
3,654,622 3,857,411
24,400 25,709
3,679,022 3,883,120

The accompanying notes form an integral part of this Consolidated Statement of Financial Position.

15



KINETIC GROWTH FUND LIMITED and its subsidiary
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Operating (loss)

Adjustments for non-cash items

Depreciation of plant and equipment

Depreciation of right-of-use assets

Unrealised loss/(gain) on financial assets

Rental concession

Impairment loss on investment in associate

Share of loss from investment in associate

Interest on preference shares and convertible notes
Expected credit losses

Employee benefits accrued

Changes in assets and liabilities:
(Increase)/decrease in trade and other receivables
(Increase)/decrease in deferred tax assets
Decrease in deferred tax liabilities

Increase in trade and other payables
Decrease/(increase) in income tax refundable
Cash flows from Operating Activities

Investing activities

Payments for plant and equipment
Proceeds from disposal of financial assets
Payments for financial assets

Cash flows (used in) Investing Activities

Financing activities

Payments to related parties, net

Lease payments - principal portion only
Cash flows (used in) Financing Activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

The accompanying notes form an integral part of this Consolidated Statement of Cash Flows.

Group
2021 2020
$ $
(204,098) (37,924)
8,245 6,072
53,710 53,691
275,666 (104,877)
(25,737) (13,475)
92,738 58,913
27,292 60,552
(85,533) (62,292)
(1,562) 19,458
12,420 2,631
153,141 (17,251)
(22,104) 59,566
(3,427) 166
(23,036) (6,815)
44,259 3,933
50,111 (7,396)
198,944 32,203
(26,159) (4,728)
- 13,750
(79,775) (80,000)
(105,934) (70,978)
(40,007) (62,852)
(22,800) (33,191)
(62,807) (96,043)
30,203 (134,818)
175,722 310,540
205,925 175,722




KINETIC GROWTH FUND LIMITED and its subsidiary
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.

1.1

1.2

Corporate information

The consolidated financial statements of Kinetic Growth Fund Limited (the Company) and its subsidiary (collectively, the
Group) for the year ended 31 December 2021 were authorised for issue with a resolution of the Directors on 28 March
2022.

Kinetic Growth Fund Limited is a limited liability company incorporated and domiciled in Fiji whose shares are publicly
traded on the South Pacific Stock Exchange.

The principal activity of the Company and the Group is outlined in Note 22. Information on related party relationships of
the Company and the Group is provided in Note 16.

Basis of preparation

The consolidated financial statements have been prepared on a historical cost basis, except for equity financial assets
that have been measured at fair value. The consolidated financial statements are presented in Fiji dollars, which is the
Group's functional and presentation currency, rounded to the nearest dollar except when otherwise indicated.

Statement of compliance

The financial statements of the Group have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

Going Concern

The financial statements have been prepared on a going concern basis as the Group will be able to continue its
operations for at least 12 months from the date of signing this financial statements.

Basis of consolidation

The consolidated financial statements comprise the financial statements of Kinetic Growth Fund Limited and its
subsidiary, Oceanic Communications Pte Limited (OCL) as at 31 December 2021.

Subsidiary

The consolidated financial statements comprise the financial statements of the Company and its subsidiary as at 31
December 2021. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its power over the investee. Specifically, the Group
controls an investee if, and only if, the Group has:

- Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the
investee)

- Exposure, or rights, to variable returns from its involvement with the investee

- The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of the voting rights results in control. To support this presumption and
when the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

- The contractual arrangement(s) with the other vote holders of the investee

- Rights arising from the other contractual arrangements

- The Group's voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the consolidated financial statements from the
date the Group gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of OCI are attributed to the equity holders of the parent of the Group and to the non-
controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary,
adjustments are made to the financial statements of subsidiary to bring their accounting policies in line with the Group’s
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.
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FOR THE YEAR ENDED 31 DECEMBER 2021

1.2

1.3

1.4

Basis of consolidation continued
Subsidiary continued

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, non-
controlling interest and other components of equity, while any resultant gain or loss is recognised in profit or loss. Any
investment retained is recognised at fair value.

Changes in significant accounting policies
New and amended standards and interpretations

The Group applied for the first-time certain standards and amendments, which are effective for annual periods
beginning on or after 1 January 2021. The Group has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark Reform- Phase 2

The amendments to IFRS 9 and IAS 39 Financial Instruments: Recognition and Measurement provide a number of
reliefs, which apply to all hedging relationships that are directly affected by interest rate benchmark reform. The
amendments provide temporary reliefs which address the financial reporting effects when an interbank offered interest
rate (IBOR) is replaced with an alternative nearly risk- free rate (RFR). These amendments have no impact on the
consolidated financial statements of the Group as the Group does not have any interest rate hedge relationships but
may impact future periods should the Group enter into any business combinations.

Amendments to IFRS 16 COVID-19 Related Rent Concessions

In May 2021, the IASB issued COVID-19-Related Rent Concessions - amendment to IFRS 16 Leases. The amendments
provide relief to lessees for accounting for rent concessions from lessors specifically arising from the COVID-19
pandemic. While lessees that elect to apply the practical expedient do not need to assess whether a concession
constitutes a modification, lessees still need to evaluate the appropriate accounting for each concessions as the terms
of the concession granted may vary. The Group has early adopted this amendment and the impact is detailed in Note
11.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of
the Group's financial statements are disclosed below. The Group intends to adopt these new and amended standards
and interpretations, if applicable, when they become effective.

New standards and amendments Effective date
Classification of Liabilities as Current or Non-current - Amendments to IAS 1 1 January 2023
Definition of Accounting Estimates - Amendments to IAS 8 1 January 2023
Reference to the Conceptual Framework - Amendments to IFRS 3 1 January 2022
Property, Plant and Equipment: Proceeds before Intended Use - Amendments to 1 January 2022
IAS 16
Onerous Contracts - Costs of Fulfilling a Contract - Amendments to IAS 37 1 January 2022
IFRS 9 Flrfanf:!all Instruments - Fees in the "10 per cent’ test for derecognition of 1 January 2022
financial liabilities
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice 1 January 2022
Statement 2
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1.5 Summary of significant accounting policies

@

(b)

Foreign currencies

The financial statements are presented in Fijian dollars, which is the Group's functional and presentation currency.
Transactions in foreign currencies are initially recorded at the functional currency rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rate of exchange at the reporting date. Differences arising on settlement or translation of monetary
items are recognised in profit or loss. Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates as at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value
is determined.

Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

i) Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCI), and fair value through profit or loss. The classification of financial assets at
initial recognition depends on the financial asset’s contractual cash flow characteristics and the Group’s business
model for managing them. With the exception of trade receivables that do not contain a significant financing
component or for which the Group has applied the practical expedient, the Group initially measures a financial asset
at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component or for which the Group has applied the practical
expedient are measured at the transaction price as disclosed in section (j) Revenue.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. Financial
assets with cash flows that are not SPPI are classified and measured at fair value through profit or loss, irrespective
of the business model.

The Group’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held
within a business model with the objective to hold financial assets in order to collect contractual cash flows while
financial assets classified and measured at fair value through OCI are held within a business model with the
objective of both holding to collect contractual cash flows and selling. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the market place (regular
way trades) are recognised on the trade date, i.e., the date that the Group commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in two categories:
« Financial assets at amortised cost (debt instruments)

« Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are
subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or
impaired. The Group’s financial assets at amortised cost includes cash and cash equivalents, trade and other
receivables and convertible notes included under financial assets.
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1.5 Summary of significant accounting policies continued
(b) Financial instruments - initial recognition and subsequent measurement continued

i) Financial assets continued

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value
with net changes in fair value recognised in the statement of profit or loss. This category includes quoted and
unquoted equity investments which the Group had not irrevocably elected to classify at fair value through OCI.
Dividends on quoted equity investments are recognised as other income in the statement of profit or loss when the
right of payment has been established.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Group’s consolidated statement of financial position) when:

 The rights to receive cash flows from the asset have expired; or

« The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a)
the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset
When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of
the asset, the Group continues to recognise the transferred asset to the extent of its continuing involvement. In
that case, the Group also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Group could be
required to repay.

Impairment

Further disclosures relating to impairment of trade receivables is also provided in Note 17. The Group recognises
an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through profit or loss.
ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all
the cash flows that the Group expects to receive, discounted at an approximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements
that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible
within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables, the Group applies a simplified approach in calculating ECLs. Therefore, the Group does not
track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date.
The Group has established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

The Group considers a financial asset in default when contractual payments are 90 days past due. However, in
certain cases, the Group may also consider a financial asset to be in default when internal or external information
indicates that the Group is unlikely to receive the outstanding contractual amounts in full before taking into account
any credit enhancements held by the Group. A financial asset is written off when there is no reasonable expectation
of recovering