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Pacific House
Level 7
1 Butt Street Suva Fiji
PO Box 1359 Suva Fiji

Tel: +679 331 4166
Fax: +679 330 0612
ey.com

AUDITOR’S INDEPENDENCE DECLARATION TO THE DIRECTORS OF PARADISE BEVERAGES (FIJI) LIMITED

As lead auditor for the audit  of Paradise Beverages (Fiji) Limited and its subsidiary for the financial year ended 31 December 2019, I
declare to the best of my knowledge and belief, there have been:

a) no contravent ions of the auditor independence requirements of the Companies Act 2015 in relat ion to the audit; and

b) no contravent ions of any applicable code of professional conduct in relat ion to the audit .

This declarat ion is in respect of Paradise Beverages (Fiji) Limited and the ent ity it controlled dur ing the f inancial year.

Ernst  & Young
Suva, Fiji

Steven Pickering
Ernst  & Young
Chartered Account ant s
Level 7, Pacif ic House
1 But t  St reet
Suva, Fiji

20 March 2020
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Pacific House
Level 7
1 Butt Street Suva Fiji
PO Box 1359 Suva Fiji

 Tel: +679 331 4166
Fax: +679 330 0612
ey.com

INDEPENDENT AUDIT REPORT
To the Shareholders of Paradise Beverages (Fiji) Limited

Report  on the Audit  of the Consolidated Financial St atement s

Opinion

We have audited the consolidated financial statements of Paradise Beverages (Fiji) Limited (“ the Company” ) including its subsidiary
(“ the Group” ), which comprise the consolidated statement of f inancial posit ion as at 31 December 2019, the consolidated statement
of comprehensive income, the consolidated statement of changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant account ing policies and other
explanatory information and the Directors’ Declarat ion.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated financial posit ion of
the Group as at 31 December 2019, and of its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with Internat ional Financial Report ing Standards (“ IFRS” ).

Basis for Opinion

We conducted our audit  in accordance with Internat ional Standards on Audit ing (“ ISA” ).  Our responsibilit ies under those standards
are further described in the Auditor’s Responsibilit ies for the Audit  of the Consolidated Financial Statements sect ion of our report.  We
are independent of the Group in accordance with the Internat ional Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilit ies in accordance with the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other than the provision of assurance services in our capacity as auditor and pre-approved non-audit  services, we have no relat ionship
with, or interest in, the Group. Partners and employees of our firm deal with the Group on normal terms within the ordinary course of
trading act ivit ies of the business of the Group.

Key Audit  Mat ters

Key audit  matters are those matters that , in our professional judgement, were of most significance in our audit  of  the consolidated
financial statements for the current period.  These matters were addressed in the context of our audit  of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For the matter
below, our descript ion on how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilit ies described in the Auditor’s Responsibilit ies for the Audit  of the Consolidated Financial Statements
sect ion of our report, including in relat ion to the key audit  matters. Accordingly, our audit  included the performance of procedures
designed to respond to our assessment of the risks of mater ial misstatement of the financial statements. The results of our audit
procedures, including the procedures performed to address the mat ter below, provide the basis for our audit opinion on the f inancial
statements.

Carrying value of Samoa Breweries Limited’s (“ SBL” ) asset s

Why signif icant How our audit  addressed the key audit  mat t er

The trading performance of SBL has deteriorated in recent
years. As a result, as explained in Note 7, the Directors and
management have considered whether there is an
impairment of company’s property, plant and equipment
and other non-current assets. In assessing whether there is
impairment, the Directors and management are required to
assess the recoverable value of the relevant
assets/ business. Recoverable amount is the higher of the
value from continued use of the assets in the business (value
in use) or their expected proceeds from sale (fair value less
costs to sell, “FVLCS” ). In performing this assessment ,
management determined that FVLCS of the relevant assets
was higher than their value in use, given the loss-making
posit ion of SBL.

Management ’s assessment of the potent ial impairment, and
so the FVLCS of SBL’s assets, required significant
judgement in assessing est imated resale values, which were
either provided by an independent external valuer or based
on management’s estimates. Management’s assessment
resulted in a recorded impairment loss of $7.3 million,
apportioned between property, plant and equipment of $5.8
million and goodwill of  $1.5 million.

In obtaining sufficient appropriate audit evidence:

We assessed the appropriateness of management ’s use of FVLCS
to estimate the fair value of the relevant SBL assets;

We used our own valuat ion specialists to assess the
appropriateness of the methodology ut ilised by the external
valuer;

We performed sensit ivity analysis on the valuat ion of land and
buildings based on our knowledge of the real estate market in
Samoa;

We evaluated the independent external valuer’s competence,
capabilit ies and object ivity;

We considered the potent ial impact of reasonably possible
changes in the key assumpt ions used by management and the
external valuer;

We considered management’s methodology for assessing
impairment of  other assets not valued by the external valuer; and

We assessed the appropriateness of the disclosures included in
Note 7 to the financial statements.
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INDEPENDENT AUDIT REPORT CONTINUED

Key Audit  Mat ters cont inued

Impairment  assessment  of int angible asset s other than goodwill

Why signif icant How our audit  addressed the key audit  mat t er

As at 31 December 2019, intangible assets relat ing to
brand names, trademarks and software costs amount to
$8.4m.

As disclosed in Notes 9 and 10 to the consolidated
financial statements, the Directors’ assessment of
impairment for intangible assets and other assets within
the relevant cash generat ing unit  (CGU) involves crit ical
accounting estimates and assumptions, specif ically
concerning assumptions about the future, including
future cash f lows.

Management did not ident ify any other specific
impairment indicators of these intangible assets and so
assessed the recoverable value of the ent ire CGU to
which the brand names and other assets relate.

In obtaining sufficient appropriate audit evidence:

We assessed whether the impairment methodology used by the
Directors and management met the requirements of IAS 36;

We tested whether the impairment model used by the Group to assess
the value of the CGU was mathemat ically accurate;

We evaluated the cash flow forecasts used in the impairment model by
considering the reliability and accuracy of the Group’s historical cash
flow forecasts. We also considered these forecasts taking into account
our knowledge of the business and the sectors to which the brands
relate. We evaluated the appropriateness of other key assumptions
including the discount rate, terminal growth rates and forecast growth
assumptions;

We performed sensit ivity analysis on the impairment model by
considering the impact of different , but potent ially appropriate, values
for selected assumptions on the resulting valuat ion amounts; and

We considered the adequacy of the financial report disclosures
contained in Notes 9 and 10 taking into account the requirements of
relevant account ing standards.

Informat ion Other than the Consolidat ed Financial Statements and Auditor’s Report

The Directors and management are responsible for other informat ion. The other information comprises the informat ion in the Group’s
Annual Report for the year ended 31 December 2019, but does not include the consolidated financial statements and the auditor ’s
report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit  of  the consolidated financial statements, our responsibility is to read the other informat ion ident if ied
above and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial statement s
or our knowledge obtained during the audit , or otherwise appears to be materially misstated. If , based upon the work performed, we
conclude that there is a material misstatement of this other informat ion, we are required to report that fact. We have nothing to report
in this regard.

Responsibilit ies of the Directors and management  for the Consolidated Financial St at ement s

The Directors and management are responsible for the preparat ion and fair presentat ion of the consolidated financial statements in
accordance with IFRS and the Companies Act 2015 and for such internal cont rol as the Directors and management determine is
necessary to enable the preparat ion of consolidated financial statements that are free from material misstatement, whether due to
fraud or error. In preparing the consolidated financial statements, the Directors and management are responsible for assessing the
Group’s ability to cont inue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Directors and management either intend to liquidate the Group to cease operat ions, or have no realist ic
alternat ive but to do so.

The Directors and management are responsible for overseeing the Group’s financial report ing process.



	�

INDEPENDENT AUDIT REPORT CONTINUED

Auditor’s Responsibilit ies for the Audit  of  the Consolidated Financial Statement s

Our object ives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor ’s report that includes our opinion.  Reasonable assurance
is a high level of  assurance, but is not a guarantee that an audit  conducted in accordance with ISA will always detect a material
misstatement when it  exists.  Misstatement can ar ise f rom fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of  an audit  in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout the
audit . We also:

Identify and assess the r isks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those r isks, and obtain audit  evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detect ing a material misstatement result ing from fraud is higher than for one result ing from
error, as fraud may involve collusion, forgery, intent ional omissions, misrepresentat ions, or the override of internal cont rol.

Obtain an understanding of internal control relevant to the audit  in order to design audit  procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effect iveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of account ing est imates and related
disclosures made by the Directors and management.

Conclude on the appropriateness of the Directors’ and management’s use of the going concern basis of accounting and, based
on the audit  evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group’s ability to cont inue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attent ion in our auditor ’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit  evidence obtained up to the date of our auditor’s
report. However, future events or condit ions may cause the Group to cease to cont inue as a going concern.

Evaluate the overall presentat ion, st ructure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transact ions and events in a manner that achieves fair presentat ion.

Obtain sufficient appropriate audit evidence regarding the financial information of the ent it ies or business act ivit ies within the
Group to express an opinion on the consolidated financial statements. We are responsible for the direct ion, supervision and
performance of the group audit . We remain solely responsible for our audit  opinion.

We communicate with the Directors and management regarding, among other matters, the planned scope and t iming of the audit  and
significant audit  f indings, including any signif icant deficiencies in internal cont rol that we ident ify during our audit .

We are also required to provide the Directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relat ionships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the Directors and management, we determine those mat ters that were of most signif icance in
the audit  of  the financial statements of the current year and are therefore the key audit  matters. We describe these matters in our
auditor’s report unless law or regulat ion precludes public disclosure about the mat ter or when, in ext remely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benef its of such communicat ion.



		

INDEPENDENT AUDIT REPORT CONTINUED

Report  on Other Legal and Regulatory Requirement s

In accordance with the requirements of the Companies Act 2015, in our opinion:

a) Proper books of account have been kept by the company and the group, so far as it appears from our examinat ion of those
books,

b) the accompanying f inancial statements:

i) are in agreement with the books of account; and

ii) to the best of our information and according to the explanat ions given to us, give the information required by the
Companies Act, 2015 in the manner so required.

Ernst  & Young
Suva, Fiji

Steven Pickering
Ernst  & Young
Chartered Account ant s
Level 7, Pacif ic House
1 But t  St reet
Suva, Fiji

20 March 2020
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